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THE EQUITABLE 


LIFE ASSURANCE SOCIETY OF THE U. S. 
120 BROADWAY, NEW YORE 


The year 1922 was the most successful in the history of THE 
EQUITABLE. A copy of the 63rd Annual Statement, from 


which the following figures are taken, will be sent to any 
address on request. 


OUTSTANDING INSURANCE, Dec. 31, 1922. . . .$3,061,423,952 


NEW INSURANCE issued and paid for in 1922... $495,249,040 
Exclusive of $48,296,733 of Group Insurance 


PAID POLICYHOLDERS in 1922............... $111,022,000 
PAID POLICYHOLDERS Since Organization. . . $1,569,676,000 
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BROAD SCOPE OF EQUITABLE LIFE INSURANCE 


THE EQUITABLE issues insurance ‘to protect the family 
and the home; to provide life incomes for wife or children; to 
pay for the education of boys and girls; to strengthen the 
business and credit of individuals, firms, and corporations; 
to pay inheritance taxes; to settle estates; to safeguard mort- 
gages; to extend death benefits to families of employes; 
and to support men and women in old age. There is an 
Equitable policy for every life insurance need. 


W. A. DAY 


President 
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The Trend of Things 


@ Steel crossed 108 this week and established a new high for 1923, which is a favorable 


Sign. 


New York for a time was upset by rumors of war. 


Sterling in London was strong most of the time, even though the stock market in 


@ Corporation reports, both for last year and for the opening weeks of 1923, are highly 
encouraging in the main. Many companies started this year in an exceptionally strong 
financial position, which is favorable, in view of the fact that the supply of money and 
credit, now large, is something that must be watched. 


@ The railroads, in the majority of cases, are reporting record business so far this year, 
and the outlook for very satisfactory net results for 1923 could not be better. Accumu- 
lation of good rails can be undertaken with assurance. 


this week for 1923. That was after 

the financial markets had digested 
the war scare that wasn’t one. The Amer- 
ican Zinc Institute reports another import- 
ant decrease in stocks of zinc on hand. 
The surplus is the lowest in five years. 
Production has increased, but is offset by 
expansion in consumption. 

As the week drew to its close, spirited 
buying of copper stocks was a feature. 
The advance was a belated one. But the 
Street apparently likes the manner ,in 
which the red metal trade position is get- 
ting better and better, even though Eur- 
ope’s buying still is comparatively negli- 
gible. 


G itis recorded a new high price level 


Another conclusion which the Street 
seems to have reached is that net earn- 
ings of the railroads this year are going 
to be better than those for last year. 
Operating expenses, it is believed, will be 
lower, and the volume of traffic is going 
to be higher, 

Bankers must think well of the credit 
and financial position of the carriers. 
Otherwise it would not be possible to 
bring out new equipment issues on a basis 
to yield only a little better than five per 
cent. 

Investors who contemplate entering the 
present market with new commitments 
calculated to take full advantage of the 
prosperity that is looked for in 1923, 


should give preference to a wise selection 
of rails and coppers, with the- possible 
exception of a few industrials. More 
caution is to be observed in purchasing the 
latter, than in making selections from other 
groups. 

We would advise that our readers 
should watch carefully the suggestions 
for purchase which will appear from time 
to time in this publication. They will 
be selected with the most careful atten- 
tion to the different factors which will 
be assertive in the next ten months. 

Steel made its high for the current 
year when the Street awoke to the real- 
ization that war scares may bull wheat, 
but the real fundamental is, the steel 
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industry is strong, the price level is firm, 
with premiums being paid for delivery. 


‘ * * * 


EPORTS by corporations of results 

in 1922 so far have disclosed a sit- 

uation that reflects great credit upon the 

managements of our industries. The 

majority of the reports reveal financial 
positions surprisingly strong. 


When companies report quick assets 
from two to as high as 23 times current 
liabilities, owners of their securities should 
be pleased. American Can, for exam- 
ple, showed in its balance sheet for last 
year that it started 1923 with current assets 
that were fully five times the amount of 
current liabilities, That not only attests 
to the sagacity of the management, but to 
the substantial manner in which the com- 


pany recovered from the depression of 
1921. 


There is one danger to avoid. When 
corporate reports like the majority of 
those issued this week are digested and 
talk about, traders are apt to become 
over-enthusiastic. That means advances 
marketwise which in many instances go 
beyond the level where restraint should be 
exercised. 


But there is little danger of a run- 
away in speculation for a time—not until 
we know more about what is most likely 
to happen abroad. 


However, with sterling holding well 
in London, and Steel at a new high in 
New York, it seems as though there are 
a great many farsighted individuals who 
are confident that the worst, at least, is 
not going to happen. 


* * * 


£>= survey of things as they are, and 

of things as they may be later on, 
leads us to venture the opinion that the 
market is in a phase that may last for 
several months. 


We do not believe that, simply because 
business at home is good, and conditions 
abroad are not quite as bad as they might 
be, traders should accumulate a heavy 
line of stocks on the long side. Traders 
should avoid the danger of being caught 
with more than they can handle should 
there occur any sudden and sharp decline 
under the influence of some unexpected 
development, or some scare like that 
which occurred early this week. 


Investors should look over their hold- 
ings frequently with a view to taking of 
profits in this or that security for the 
sake of acquiring stocks which, for speci- 
fic reasons, appear to be more attractive 
in view of trade outlook and current im- 
provement. 


Traders can afford to lose paper profits 
because of having carried a_ smaller 
amount of stocks than they perhaps might 
have been able to buy. But few can 
afford the losses which come by reason 
of overtrading, A merchant may find a 
certain article a ready seller and, when 
his stock is sold out, he may regret that 
he had not carried a heavier line. But it 
is another story when sales do not return 


198 











The Week’s Headlights 
(Week Ending Feb. 15) 


CORPORATION EARNINGS 

Reports for corporations dis- 
closing results of operations last 
year indicate a strong financial pos- 
ition in most cases. All indications 
in connection with earnings this 
year continue to be encouraging. 
Estimate that U. S. Steel this quar- 
ter will show earnings at the rate of 
$12 a share anunally. 


STOCK MARKET 


The market had a slight sinking 
spell when a European war scare 
was flashed to the financial dis- 
trict, but the bears did not get very 
far. General character of under- 
tone is good. Rails are improving 
and coppers are slowly awaking 
from their lethargy. 


BOND MARKET 


Broadly speaking, this week’s 
bond market has been a more or less 
drab affair. Prices have been in- 
clined to be irregular, rather than 
strong with an upward tendency. 
Speculative-investment bonds, in the 
opinion of authoritative students, 
are in the most favorable position. 


THE TREND 


London has been entirely indiffer- 
ent to the situation on the European 
continent, which should be encour- 
aging to those who prefer assuming 
a constructive stand on this side of 
the Atlantic. The fundamentals all 
are favorable and justify optimism. 
Stocks probably will continue to dis- 
count favorable earnings outlook. 




















a profit, and he must sacrifice in order 

to clear his shelves and protect his fi- 
nancial position. 

* * 2 

O not let the talk about brokers’ 

loans disturb you. They aggregate 

about two thousand millions of dollars, 

it is estimated. That is a record amount. 

But the banks probably could advance 

fully another thousand million dollars 

without making trouble for the bankers. 

We do not believe that there has been 
any recklessness in extending brokers’ 
loans. In fact the bankers have been 
very conservative in limiting the amount 
loanable on securities. 

When brokers’ loans become seriously 
high, it will be time to be prepared for 
trouble. 

Speculation so far has not reached 
alarming proportions. And, so far, it has 


been predicated upon logical grounds. Pig - 


iron continues to advance, and that fact 
cannot be overlooked as it is one of the 
indicia by which we estimate the progress 
of industry. Copper has displayed a dis- 
position to continue its advance above 15 
cents, which is indicative of just what 
one of the important industries that, for 
a long time, was disappointing, is doing in 





the way of recovering its old strength. 

Crude oil prices have continued to ad- 
vance, which makes the genuine oil com- 
panies subjects of proper interest. 

Heavy buying of basic metals such as 
steel, lead and copper is reported. It is 
estimated that there is about five billion 
dollars worth of new building contracted 
for this year, which indicates a sustained 
revival of trade. 

Retail buying continues to expand. De- 
partment stores report better business 
this month than in February of last 
year. 

* * * 

OTHING has occurred to make it 

seem necessary to raise the re- 
discount rate of the New York Federal 
Reserve Bank. It will stay at four per 
cent. That settles the rumors that the 
large borrowings in Wall Street would 
cause the bank to advance its rate. 

The weekly statement of the Bank shows 
the ratio of gold reserves to deposits 
as 74.9 per cent. Officials assert that the 
position of the local Reserve unit is ex- 
ceptionally sound. There is room for 
much greater loan expansion before the 
point can be reached where an advance in 
the Bank rate would be advisable. 

Most of the big increase in redis- 
counts at the New York Federal Re- 
serve Bank has been upon government 
collateral, and it is believed that the larger 
part represents reborrowing for industrial 


purposes. 
* * * 


COAL 

There is being evidenced in the weekly 
reports a gradual decline in the production 
of bituminous coal. Anthracite production 
compares favorably with 1922 in weekly 
totals averaging over the 2,000,000-ton 
mark. 

Anthracite Coal 























1921-1922 
Coal year to date 74,597,000 tons 
1922-1923 
Coal year to date 40,731,000 tons 
Week of Feb. 3, 1922, 
1,811,000 tons 
Week of Feb. 3, 1923, 
2,056,000 tons 
Bituminous Coal 
1923 to date 
335,291,000 tons 
1922 to date 
349,355,000 tons 
Feb. 3, 1922, 
9,714,000 tons 
Feb. 3, 1922, 
10,587,000 tons 
* * * 
SUGAR 


The market for raw sugar on the New 
York Coffee and Sugar Exchange at mid- 
week jumped a full cent a pound, the limit 
of an advance permitted in one day under 
the trading rules of the Exchange. The 


advance of the raw product was respon- 
sible for most of the leading local refiners 
withdrawing from the market. 
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The Facts About Speculation 


@ SPECULATION is truly an unbeatable game, but it is not an unbeatable busi- 


ness, says ‘THOMAS GIBSON, whose book, “The Elements of Speculation,” 
has had wide circulation as an authoritative work. 


@ This is Chapter One of a series by Mr. GIBSON, in which it will be proved 
that SPECULATION, conducted on business principles, has the chances for 


success in tts favor. 


@ This series, in our opinion, is one of the most interesting contributions on 
the subject that has come under our observation. 


I 
Introductory Comments 

GREAT majority of the precepts 
A and personally expressed views on 

speculation in securities are in the 
nature of warnings against the practice. 
These admonitions usually originate with 
well-meaning people who have never care- 
fully examined the subject, but who base 
their views solely on impressions and hear- 
say. In nine cases out of ten these critics 
are not discussing speculation at all—they 
are talking about gambling on stock mar- 
ket fluctuations. One popular writer uses 
as a slogan the statement that speculation 
is “an unbeatable game” and then proceeds 
to disprove his case by trying to show how 
the game has been beaten. The answer 
to these contentions is a very simple one. 
It is this: 

Speculation is truly an unbeatable game, 
but is it not an unbeatable business. 

To contend that speculation, conducted 
on business principles, is bound to result 
in loss is to contend that anyone who en- 
gages in any business whatsoever will 
lose. A share of stock is an undivided in- 
terest in some line of enterprise—just that 
and nothing more. If a man has reason 
to believe that the steel and iron business 
is going to have a period of prosperity, 
he can as easily make a profit by purchas- 
ing an interest in the United States Steel 
Corporation as by entering the business 
himself. In fact, he will sometimes find 
it more advantageous to purchase an inter- 
est in an old established concern, provided 
he can do so at a reasonable price, and 
provided he is willing to wait a reasonable 
length of time for results. These are very 
important provisos. © 


Definition of Speculation 

Webster defined “speculation” as “the 
faculty, act, process, or precedent of intel- 
lectual examination or search, especially 
reasoning taking the form of prolonged 
and systematic analysis.” 

How many people speculate on that 
basis ? 

As stated, we frequently hear or read 
the statement that speculation (meaning 
speculation in securities) always results in 
loss. The answer to this statement is the 
same as the answer to many other positive 
views and traditions—it simply ts not true. 
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It is about eighty per cent true, but truth. 
cannot be alloyed and measured in per- 
centages. A thing is so or it is not so. 
If a statement is not one hundred per cent 
true it must be qualified. 

Analytical tests, which I shall describe 
further on, show that about eighty per 
cent of the public speculative ventures re- 
sult in loss. This refers only to opera- 
tions in securties of reputable corporations. 
The losses through purchases of fraudu- 
lent or worthless securities are not con- 
sidered and are not germane to the dis- 
cussion. 

There is overwhelming evidence that 
speculative operations conducted in even 
the best securities on insufficient margins, 
on erroneous conceptions of values—par- 
ticularly future values, or in opposition to 
economic conditions and prospects, will 
inevitably result in loss in the long run. 
And it is pertinent to note that a grocery 
store or a haberdasher’s shop conducted 
along the same lines would also fail. Even 
when speculation in securities is based on 
correctly conceived premises and in ac- 
cordance with the soundest practice it will 
sometimes fail because of unforeseen de- 
velopments. But that also is true of every 
line of enterprise. 


Will Not Heed Warnings 


It is my personal opinion that no good 
whatever is accomplished by blanket in- 
dictments of the practice of speculation, 
for the simple reason that these warnings 
will not be heeded. Speculation, employ- 
ing the word in its broadest sense, is not 
only an inherent attribute of humanity, but 
it is an essential wheel in the machinery of 
progress. Without it our railroads would 
never have been built, our mines exploited 
or, for that matter, our country would not 
have been discovered. The intelligent 
thing to do in these circumstances is (1) 
to discover so far as is possible, why eighty 
per cent of the speculators lose, in order 
to expose and eliminate the errors respon- 
sible for the loss, and (2) to discover why 
the other twenty per cent are successful, 
so that their methods may be adopted. 

During the last thirty years I have had 
unusual opportunities to observe the habits 
and methods of speculators, and it has 
been my business to closely study the re- 


or failure. The purpose of these articles 
is to lay before the reader a concrete epi- 
tome of these studies. It will be under- 
stood that in performing this task I act 
only in the capacity of an investigator and 
analyst. The man who is able to read in 
a detached manner and with an open mind 
what is here set down should be able, at 
the conclusion of the discussion, to make 
up his mind whether or not he is intel- 
lectually and temperamentally fitted for 
ventures of a speculative character. 


Results of Public Speculation 


Some years ago I had an opportunity to 
make an analytical study of over 4,000 
speculative accounts, extending over a 
period of ten years. The details of the 
examination were published in book form, 
but a brief reference to the final results 
will be sufficient for present purposes. 


Five hundred of the accounts examined 
were in a single active stock (United 
States Steel Common). The accounts se- 
lected covered a period of over twenty 
months and the price of the stock was the 
same at the beginning and end of the pe- 
riod reviewed. If a purchase had been 
made at the beginning of the period and 
held until the end, there would have been 
neither gain nor loss, except as regards 
commission and interest charges. The lat- 
ter would have proved negligible, as the 
dividends paid would have a little more 
than offset the interest charges. 

The extreme price range, from high to 
low, during the period was about 16 points. 

The net results were as follows: 

The total deficit on all losing 








accounts was $1,245,000 
The total gain on all profitable 

accounts 288,000 

Leaving a net deficit of ... $957,000 


The following vital points were devel- 
oped by the examination: 

1.—That the greater part of the public 
buying was done at a price far above the 
average or middle point, the average price 
of all purchases being within about 4 
points of the extreme high. 

2.—Very little buying was done at low 
prices. 

3.—The average price of all short sales 


sults obtained and the reasons for success was below the middle point. 
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4.—Losses on short sales were about 20 
per cent greater than on purchases. 


5.—The favorite method of operation 
was to buy on slight declines from high 
prices and sell on slight advances from low 
prices, 


6.—The scale order was employed in 53 
accounts (42 long and 11 short), but was 
either abandoned or interfered with in 
all but 8 cases. In every instance all trans- 
actions based on the scale order would 
have shown a good profit if the plan had 
been rigorously adhered to. 


7.—In .23 instances an inverted scale or- 
der was employed. That is, purchases 
were increased as prices advanced. The 
plan failed in every instance. 


8.—In cases where charts and other me- 
chanical systems were employed, 90 per 
cent of the accounts so handled showed 
losses. 


9.—The losses were far in excess of the 
gambling “percentage” against the player 
represented by commissions, as total losses 
amounted to $957,000 and total brokerage 
charges, commissions, interest, etc., to only 


$275,000. 


The casual observer might assume that 
this exhibit was calculated to support the 
views of those who contend that specula- 
tion results in loss. But a little reflection 
will show that this is a mistaken view. Ac- 
cording to the leading commercial agen- 
cies the percentage of failures in new busi- 
ness enterprises is greater than the per- 
centage of loss shown above, but that 
would hardly justify the opinion that com- 
merce is a losing game which should be 
avoided by everybody. The exhibit com- 
pletely refutes the opinion expressed by 
some writers that all speculation is 
gambling, with a heavy percentage against 
the player. If this contention were true, 
the losses, measured over a_ sufficient 
period of time, would be almost precisely 
the amount of the adverse percentage. 
Yet we find that in some cases the loss 
was far greater than the percentage, while 
in others the percentage was entirely 
overcome. This can mean but one thing, 
which is that human error or human in- 
telligence was principally responsible for 
the results obtained. Those who uphold 
this “percentage against the player” theory 
might as reasonably apply it to the pur- 
chase of a piece of real estate or anvthing 
else on which the buyer pays a commission 
to the broker. 


Buying at High Prices 

The most glaringly apparent cause of 
loss revealed by the investigation of these 
accounts was the almost universal habit 
of making purchases at high prices after 
a material rise had already occurred. This 
error is of a wholly psychological char- 
acter and I shall have occasion to speak 
of it at some length in a future article. 
Meanwhile it is well for everyone who 
hopes to succeed in speculative ventures of 
any kind to reflect seriously on the in- 
evitable results of this common practice. 
Any man of average intelligence will 
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realize and admit that the time to purchase 
securities is when prices are depressed, 
not when they are inflated. He will also 
realize and admit that there is a top to 


the market and that each point that prices ' 


advance brings them that much nearer to 
the top and consequently curtails the extent 
of possible profits. Finally, he will realize 
and admit that the extent to which prices 
may fall increases with each point of ad- 
vance. The entire proposition as outlined 
above is as simple as a law in physics. It 
is certain that there is an ultimate point 
beyond which the market will not rise, as 
well as an ultimate point below which it 
will not fall, just as there is a floor and 
a ceiling to a room. The nearer an object 
in the room is to the ceiling or the floor 
the more restricted its movement upward 
or downward must be. 


Surface Appearances 


This all sounds like a rather strained bit 
of platitude, and so it would be if it were 
not for the indisputable fact that the great 
bulk of public buying of securities is done 
at the approximate top of a major cycle of 
prices, while most of the selling is. done 
when prices are very low. The ceiling, as 
well as the floor of the security markets, 
are invisible to the rank and file, and this 
is the principal cause of their undoing. 
The reason for this blindness is easily 
traced. It is due to the fact that nine 
speculators out of ten are influenced by 
surface appearances instead of by knowl- 
edge of values and a clear understanding 
of economic phenomena. It is certain that 
surface appearances will always be inspir- 
ing when prices are high, and it is equally 
certain that they will be depressing when 
prices are low. It could not be otherwise. 


The first step, then, in preparing oneself 
for intelligent ventures in the security 
markets is to gain immunity from the in- 
fluence of surface appearances. This can 
be accomplished only through knowledge. 
The emotions cannot be allowed to play 
any part in our plans. At the outset it 
is necessary to realize fully and definitely 
that large fortunes quickly acquired. with 
a small capital are as rare in the field of 
security speculation as in the dry goods 
business, and that the element of time can 
no more be eliminated from market opera- 
tions than from any other line of enter- 
prise. It is, in short, necessary to realize 
that the same principles and policies which 
make for success in any line of business 
are equally essential in the business of 
speculation. 


Mechanical Methods 
It is furthermore necessary to realize 
that the security market is not a machine 
and that any mechanical or mathematical 
method of forecasting price movements is, 
at best, a mere auxiliary, and not an indis- 
pensable auxiliary at that. 


When the mind has been cleared of the 
delusions of hope and the visions of sud- 
den wealth, one will be in a position to 
approach the more constructive phases of 
the study, and to learn what steps should 
be taken to equip himself for intelligent 


operations in the security markets. For 
some people the task will be found difficult. 
For others it will be comparatively easy 
and pleasant. This much may be said, 
however: that those who enter upon the 
study of the influences affecting security 
values and prices will be amply rewarded, 
even if they never buy or sell a share of 
stock. The knowledge so gained will be 


‘found valuable in every conceivable line 


of human endeavor. The security markets 
are merely a visible record of the effects 
of economic, financial, and political in- 
fluences on values and prospects. They 
are, in fact, something more than a cur- 
rent record. They are to some extent 
barometrical. The action of the market 
represents the composite opinions of the 
brightest minds in the world registered 
upon the most delicate instrument in ex- 
istence as to probable future developments. 
Intermediate security price movements or 
movements in individual stocks may at 
times be due to manipulation and may, 
therefore, be misleading, but a sustained 
rise or fall in any group of stocks or in 
the market as a whole will herald the com- 
ing of improvement or retrogression in a 
certain line of business or in business gen- 
erally. A charted statistical record of 
security price movements and _ general 
business conditions examined over a long 
period of time will show that the two 
have invariably moved in close relation to 
each other, except that the market precedes 
the actual business developments. Those 
who believe or contend to the contrary do 
so through ignorance of both the facts and 
the logic of the proposition. 


Epitor’s Note.—In the next article of 
the serics Mr. Gipson will further discuss 
the causes of loss in security market oper- 
ations. 
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865,675 Cars Loaded 


Revenue car loading for the week ended 
Feb. 3 amounted to 865,675 cars, accord- 
ing to the report announced by the car 
service division of the American Railway 
Association. This figure was an increase 
of 117.780 cars over the corresponding 
week of last year and an increase of 165,- 
957 cars over the corresponding week of 
1921. Compared with the previous week, 
ended Jan. 27, last, the figure showed a 
decrease of 5,489 cars. Loadings of cars 
to and including Feb. 3 totaled 4,245,971 
cars so far in 1923 against 3,533,014 and 
3,523,477 for the corresponding periods of 
1922 and 1921 respectively. 


Loadings of merchandise and miscel- 
laneous freight, which includes manu- 
factured products, amounted to 505,286 
cars, Loading of grain and grain prod- 
ucts totaled 41,736 cars. Live stock 
loading totaled 33,675 cars. Coal loading 
amounted to 189,773 cars, 4,965 under the 
week before. This was, however, an in- 
crease of 5,475 cars, above the same week 
last year. Forest products loading totaled 
69,767 cars. Coke loading totaled 14,199 
cars. Ore loading amounted to 11,239 
cars. 
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Kennecott’s Real Asset Value 


@ As the worth of a mining stock is measured by the possible profits there 


are in its ore reserves its possible value must be computed differently 
than the securities of industrial enterprises. 


@ In treating KENNECOTT on this basis some startling conclusions are 


reached by LANDON C. GATES in his analysis of its asset value. 


ures indicate a strong possibility of— 


@ KENNECOTT paying out as much as $306.40 a share after deducting its 
present market cost. Few copper shares can make a similar showing 
of potential posstbiltties. 


NDER its surface KENNEcCoTT Cop- 

PER has concealed potential value 

which only time can accurately 
measure. Enough of that richness, how- 
ever, is apparent on the surface to justify 
the conclusion that the company is one of 
the world’s greatest factors in the produc- 
tion of one of its principal basic metals— 
copper. 

So far as my own investigation is able 
te throw any light upon the real asset 
value behind Kennecott, I doubt very 
much if even its management can tell, 
with any degree of certainty, how many 
dollars of profit for every dollar invested 
the combined properties of the corporation 
will make before the ore reserves become 
exhausted. 

What KeENNeEcoT?’s ultimate value will 
be can be estimated only, for with the vast 
mineral estates of Braden, and Utah Cop- 
per, and with the life of Mother Lode 
still undetermined, there always is the 
probability of uncovering additional ore 
reserves, in which event its asset value 
would be increased. ° 


Earning Profits 


Braden, as is generally known, is a vas- 
sal of Kennecott. In Utah Copper and 
Mother Lode the company holds the larg- 
est single financial interest, so that the 
biggest share of the profits earned by these 
two companies would flow into its cash till. 

Since KENNECOTT is distinctly a mining 
enterprise, a different yardstick must be 
used to measure the value of its stock than 
would be applied to the securities of a 
manufacturing concern, for the latter can 
keep reproducing profits as long as it can 
secure raw material. On the other hand, 
a mine can make only as much profit as 
its ore reserves permit. When they are 
gone, its life is finished, unless new ore 
bodies are discovered to rejuvenate it. 

In this respect the business of a mining 
enterprise resembles that of a merchant 
who can figure how much it is going to 
make by deducting the cost of his merchan- 
dise, and his overhead expense, from what 
he receives for it. After that, to earn 
more profits he must acquire additional 
merchandise. 

From the incomplete statistical informa- 
tion that is available I have attempted to 
get at the real asset value of KENNECOoTT— 
that is, to learn what a holder of the stock 
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might expect to realize from it were he to 
put it into his strong box, and then wait 
until the profits proved the worth of his in- 
vestment, without consideration of the cur- 
rent market value of the stock. As I view 
the conclusions my probe has reached, I 


His fig- 


confess I myself am startled by them. 
It seems to me as if I have accidently 
opened the door to the chamber of a 
Croesus in which he had stored for safe 
keeping all his gold. 
I bare these figures so that they can 








The Story of Kennecott 


Robert Kennicott, for the Western Union Union Telegraph Co., explored Russian 
America (Alaska) in 1865 to 1867 to route an overland telegraph line which aimed 
to tie together America and Europe via Alaska and Siberia. That was before the 
long-distance ocean or submarine cables. Kennicott’s work led to our buying 
Alaska from Russia for $7,200,000. A mountain massif, covered for miles with 
glacial ice, but smoking hot from subterranean fires—America’s biggest active 
volcano—Kennicott named Mount Wrangell, after one of Russia’s early governors. 
A glacial tongue of ice spitting southeast in the Wrangell Range, 50 miles from 
Wrangell Peak, hecame known as Kennicott’s glacier in horor of the American. 

When the friendly Taral-Indiaus learned that the whites were interested in 
copper mineral, Chief Nikolai described a wonderful outcrop far to the east be- 
yond Kennicott’s Glacier, four diys’ hike from Taral village. Nikolai died before 


how to find the place. 
of whites in July, 1899. 
miles east of Kennicott Glacier. 

Next summer, 


Glacier. 


The ore 


completed to it. 
the Jumbo claims opened up. 


Wrangell Range. 





he could guide the whites, but before he died, he instructed an Indian boy, ‘Jack,” 
Jack, who had never been there himself, guided a party 
They discovered what they called the Nikolai mine, seven 


1900, Manager McClellan of the Nikolai mine, built a new trail 
across the moraine or foot of Kennicott 
An odd green patch way up in the cliffs, six miles north of the foot of 
the glacier and 3,800 feet up, was thought to be grass turf. 
hardy adventurers passing by laughed when two of the party proposed to make 
the arduous climb out of curiosity to examine the grass patch. 

Thereby, by accident, was discovered the 


from the mine down the Chitina River, 


was richer than copper matte pouring out of the smelters at Butte. 
But even pure copper lying on the ground and costing nothing was worthless 
without a railroad, Freight only to Valdez cost more than copper was worth. 
The Bonanza mine began shipping in 1911 when the $28,000,000 railroad was 
Profits were $8,341,805 to 1915, when a mill was completed, and 


1—Wrangell Peak (photo from a point 45 miles southwest in 
Valley). 2—Sampling the outcrop (the next stop is a couple of thousand feet below 
on Kennicott Glacier if he slips and the repe breaks). 
3,800 feet above foot of Kennicott Glacier. 
5—Port of Cordova, created for the Kennecott mine, 


A group of twelve 


“Bonanza’’ mine at Kennecott. 


the Copper River 


3—Outcrop of Bonanza Mine, 
4—Looking up Copper River into 
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tell their own story of KENNECOTT’s po- 
tential value. This they can do without 
any adornment in adjectives. What I 
propose to do is to lay my findings before 
the reader of this analysis in sequence so 
he can check them up himself. 


Production Estimate 


KENNECOTT CopPrER does not publish a 
statement of its own ore reserves. Hence, 
I am taking as a basis of the life of its 
mines the estimate of seven years figured 
by E. N. Skinner, the noted copper au- 
thority. I think his estimate is too con- 
servative. The corporation at present is 
producing 70,000,000 Ibs. of copper an- 
nually, which when multiplied by seven 
represents a total output for its properties 
of 490,000,000 Ibs. At an average price of 
17 cents a pound, which is not unlikely 
over a long period of time, this production 
would realize $83,300,000 of gross receipts. 
If KENNECOTT’sS average cost of production 
remains around 10 cents a pound, or $49,- 
000,000, there would remain for it a net 
profit of $34,300,000, or an asset value of 
$11.40 for each of its 3,000,000 shares. 

Now we come to Mother Lode in which 
KENNECOTT owns a half interest. Like 
KENNECOTT it publishes no figures about 
its ore reserves. However, it is generally 
conceded a capable production of 36,000,- 
000 Ibs. of copper annually. It is running 
close to this output at the present moment. 
Mother Lode is a virgin property, and is 
also one of the lowest cost mines in the 
country. 

It would not be going beyond the 
bounds of conservatism to credit Mother 
Lode with a possible fifteen years of life 
before it becomes an extinct mine. Should 
its longevity extend further it would mean 
for KENNECOTT a greater value. 

On the above basis Mother Lode could 
mine in fifteen years over 540,000,000 Ibs. 
of copper, which would yield at 17 cents 
a possible gross revenue of $91,800,000. 
Assuming an average cost of production 
of 8 cents a pound, there would remain a 
margin of profit of $48,600,000, half of 
which belongs to KENNEcoTT. This share 
of $24,300,000 would increase KENNECOTT’S 
asset value by $8 a share, or in all to $19.40 
a share. 

Modest Estimate 


This is a modest estimate considering 
that Mother Lode stock is now selling 
around $11 a share, a price expressive of 
better prospects. 

However, it is in the ownership of 
Braden and its large financial interest in 
Utah Copper wherein Kennecott’s greatest 
profits are. From these two sources 
KENNECOTT will derive the greater part of 
its potential asset value. 

Up to now Braden has produced no 
profits for KENNEcOoTT, but that was due 
to the determined policy of completely de- 
veloping the property and _ thoroughly 
establishing its ore reserves. 

Braden’s ore reserves, according to its 
own figures, come to 264,510,000 tons. By 
its own admission its copper runs 36.50 Ibs. 
to a ton. Multiplying its ore reserves by 

(Please turn to Page 214) 
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@ Return of prosperous conditions in the MAIL-ORDER BUSI- 
NESS has followed the economic recovery in the agricultural 
districts, where improvement in buying power has meant 
the “come-back” of the FARMER. 


@ One of the noteworthy instances of betterment is SEARS-ROE- 
BUCK which, although in 1922 it did not add greatly to sales 
volume, was restored to sound footing. 


@ This article gives attention to the “high lights” in the SEARS- 
ROEBUCK recovery, and tells of the return of JULIUS ROSEN- 
WALD to active direction of the company. 


The Story of 
Sears-Roebuck’s Come-Back 


By E. Marshall Young 


NE of the most interesting, and at 
QC) the same time, one of the most im- 

portant comments made in connec- 
tion with the reported results of last year’s 
operations of the SrArs-Rorpuck Com- 
pany, was that of a writer in a leading 
financial daily newspaper which was as 
follows: 

“While Sears-Roebuck’s policy of re- 
trenchment has not enabled it to establish 
new records in sales, it has brought the 
organization back to a sound footing.” 

There is a great deal more of signifi- 
cance in that statement than would be ap- 
parent to the average reader. When the 
annual report of Montgomery Ward was 
made public the other day, one of the out- 
standing features was the fact that the 
company, in its recovery from its seige of 
depression, added fully a million new cus- 
tomers to its roll. And the gain in sales 
volume as well as in dollar value, over 
1921, was striking. 

Most of the financial writers or com- 
mentators contrasted the results reported 
by the two great mail-order houses, not to 
the studied disadvantage of Sears-Roebuck, 
it is true, but because the contrast was so 
marked. Last year total sales for the 
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Sears-RoeBucK Company increased only 
2.3 per cent over the total for the preceding 
year. Total sales of Montgomery Ward, 
however, showed a gain of 21.7 per cent. 

The natural question at this point would 
be—was not the recovery of Montgomery 
Ward such as to make its record for last 
year more noteworthy than that of its 
Chicago rival? As a statistical exhibit, I 
would say that the record for Montgomery 
Ward was the most noteworthy and, super- 
ficially, the stocks of that company appear 
to be in comparatively stronger strategic 
position than those of the larger company. 
I use that phraseology advisedly. 

The recovery and improvement in the 
Montgomery Ward situation was due to 
an aggressive sales policy, plus a revival 
of purchasing power on the part of the 
company’s best customer, the farmer. 

The recovery and improvement in the 
SeARS-ROEBUCK situation was the work of 
one man—JuLius RosENWALD. The im- 
proved purchasing power of the farmer 
helped, of course. General business re- 
covery had a great deal to do with it. 
But it was obtained without any effort to 
build sales or to spur the operation of the 
law of demand. It was made with sails 
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reefed, with the organization much smaller 
than it had been in years, with absolute 
insistance upon economy in cvery depart- 
ment, even in sending out catalogues which 
the middle-western farmers had come to 
dub the most important of his periodical 
indulgence in literature. 

One of the show places in Chicago in 
past years has been the splendid Srars- 
Rorsuck plant on the West Side of the 
city. Farmers visiting the city with their 
families invariably called there and were 
shown over the spacious grounds and ex- 
tensive buildings by loquacious guides. 
The home of the company is a monument 
to commercial enterprise; has been a sub- 
ject which country school teachers have 
delighted in chosing for informal talks in 
the little Red Schoolhouses of the west. 


Philanthropic Work 

When Juttus RosENWALpD had completed 
his task of building up his organization, he 
gave more and more of his time to philan- 
thropies and other interests. While his 
advertising was bringing yearly floods of 
mail orders, his private office was the 
Mecca of seekers after backers for this 
or that charity who certainly wore a beaten 
path to his door. He became a patron of 
this and that art. He endowed a magnif- 
icent temple to the study of the sciences 
that stands on the campus of the University 
of Chicago and bears his name. 

Meanwhile, a brilliant staff of executives 
guided the destinies of the business. The 
head of the company rarely bothered with 
details. He received his reports, and 
trusted to the men he had selected to con- 
tinue the building of the great enterprise 
which his commercial and merchandising 
genius had made possible. 

The two preceding paragraphs bring us 
to the real significance between the lines 
of the statement quoted at the outset of 
this article—the retrenchment policy of 
Sears-Roebuck did not establish a big 
sales record, but it did serve to bring the 
organization back to a sound footing. 


Troubled Waters 

Which means that, while the genius who 
laid the foundation for the company, and 
who guided it through the days of its 
youth until it seemed that, with the help 
of an able staff of managers, it could grow 
and prosper without the actual grip of its 
creator’s hand on the helm, was engaged 
in making brighter the life of his less 
fortunate fellowmen, and was making a 
name for himself in aiding the extension 
of the benefits of education and enlighten- 
ment, the business was allowed to slip into 
troubled waters. 

And rescue has-been performed by the 
return of the old captain. 

Juttus RosENWALD, so I am informed, 
is in his office at the S—ars-RoesBuck plant 
at eight o’clock every week-day morning, 
and he is one of the last to leave. And 
his time is occupied every moment of every 
day. No longer do newspaper reporters 
wait in his anteroom on assignment to 
cover some new and particularly mag- 
namious philanthropy of the great mer- 
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@ Business of NEw YorRK AIR BRAKE should be good, and 
profits should be fairly large, so long as the railroads have 
the courage to buy according to their needs. 


@ That epitomizes the opinion of the writer of this analysis, 
which seeks to estimate what the future may hold for this 


| particular company. 


@ Some interesting features of the EQUIPMENT BUSINESS are 
discussed, which not only should interest security owners of 
this company but also those of others. 


Are Prospects Good 
for N. Y. Air Brake Co.? 


By Martin Wade 


OW long will the managements of 
H the railroads find it necessary to 

buy equipment parts? How long 
will they have the courage to make pur- 
chase of rolling stock and of parts? Were 
I able to answer that question with author- 
ity and without any fear of ultimate con- 
tradiction by fact, I would be something 
more than a prophet. 

But the business of the New YorK Amr 
Brake Company should be good, with 
profits large, just so long as the manage- 
ments feel the need of adding to their 
facilities, and possess the courage to buy 
according to those needs. 

It may be ventured with safety that 
pronts of the company during the first half 
of the current year will be even more 
satisfactory than they were in the closing 
six months of last year. Profits in the 
second half, possibly will be good, but there 
is more reason for hesitating about making 
any definite prediction. 

With conditions normal, the junior stock 
of this company possesses a fair earning 
power, but it is not so large as to make 
the stock appear to be a real bargain at 
prevailing prices. On the other hand, the 
preferred is founded upon substantial 
assets, and has a good earning power. 
Last year, it earned close to $10 a share, 


while the common earned less than $3 a 
share. 


Rail Purchasing Power 


One would be far from the truth were 
it not admitted that the purchasing power 
of the railroads is the governing factor in 
this company’s field. If the roads are not 
sufficiently prosperous to be able to pur- 
chase equipment parts in volume, or if, for 
reasons connected with railroad politics, 
they see fit to stint in their purchases, 
then New York Arr BRAKE cannot make 
money. The purchasing power, potential 
and active, of the railroads, therefore, is 
the dominating factor that controls the 
earning power of the company. 

We shall consider that point settled. If 
we adhere to the rule of sequence, we 
shall next endeavor to determine whether 
or no the dominating factor is likely to 
favor the company for a time, or if its 


helpful influence will be comparatively 
short-lived. I have said that there is rea- 
son for avoiding a definite expression of 
opinion as to the earnings possibilities 
dufing the second half of this year, because 
it is impossible to decide whether or not 
the courage of the railroads to continue 


‘purchasing equipment and parts in any- 


thing like substantial volume will continue 
operative throughout the year. 


Then, too, there are conflicting opinions 
as to the actual requirements of the com- 
mon carriers. While it is not denied that 
the railroads can use a large quantity of 
new equipment without deserving charges 
of extravagance, many authorities, and 
competent ones, assert that the shortage of 
equipment has been exaggerated. 


Bad Order Cars 


By October of last year, there was a de- 
cided slump in the number of reported bad 
order freight cars throughout the country. 
But even so, the number was more than 
double the total for that month under 
normal conditions. The railroads, how- 
ever, have been spending considerable for 
the repair of cars and have replenished 
their quotas of servicable equipment by 
repair work rather than by actual pur- 
chase of new rolling stock. 


The past year closed with demand for 
the products of the New York Arr BRAKE 
Company active enough to be described as 
a boom. Earning power of the railroads 
steadily has been improving within recent 
months, and the prospect is that it will 
continue to improve from now on, probably 
for quite a protracted period. But there is 
the political situation to mar the outlook. 
If we are to accept the protestations of 
railroad executives and their friends, there 
is considerable apprehension as to the pos- 
sibility that radicals in Congress, and sel- 
fish public organizations throughout the 
country, may make “things hot” for the 
carriers before the year has closed, which 
would tend to force the railroads to adopt 
a policy of niggardliness in the way of 
equipment purchases. 


The latter statement presents the rub. 
Personally, the writer believes that it is a 
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mighty flimsy position. It is not believed 
that the obstacles which radical members 
of Congress may attempt to place in the 
path of the carriers will prove damaging. 

I shall leave this phase of the subject 
in order to give attention to a brief resume 
of the nature of this company’s business, 
and the recapitalization which occurred in 
September of last year. 

The company is engaged in the produc- 
tion of airbrake equipment for freight and 
passenger cars, as well as for locomotives. 
It has eight brass and iron foundries, 
which have a capacity for. turning out 
more than 1,000 sets of car brakes daily. 

Prior to September of last year, the 
company had $10,000,000 of capital stock. 
In the readjustment of capital, that issue 
was replaced by 100,000 shares of preferred 
A stock, and 200,000 shares of common 
stock. Neither class has any par value, 
and each is entitled to $4 annual dividends. 
After January 1, 1926, the preferred is re- 
deemable at 60, and is convertible into com- 
mon, share for share. Commencing Janu- 
ary 1, 1925, a sinking fund of $1 per share 
for the preferred is to be established. Both 
preferred and common share in any dis- 
tributions equally after each has paid $4 
a share. 

The preferred originally was offered at 
$50 a share, and the unsubscribed balance 
was offered at $51. The price at the mo- 
ment of writing is quoted at 50. The 
common stock is currently quoted around 
31, which is some five points or so above 
the quotation at the close of last year. 


Offers High Yield 


At the quoted price at this moment, New 
York Arr Brake preferred A affords a 
yield of more than 12 per cent, which is 
high for a stock whose dividend seems 
reasonably safe so far as indicated earning 
power is concerned, although the possibil- 
ity of an increase in the rate, or the dis- 
tribution of an extra payment may be 
remote. 

We can return now, for further discus- 
sion of the outlook. I have emphasized the 
fact that the prosperity of the company is 
largely dependent upon the prosperity of 
the carriers. That fact easily is demon- 
strable by reference to general statistics 
which show that prosperity of equipment 
companies closely has followed the line of 
railroad earnings. When the carriers have 
not been showing good net earnings, they 
have been small buyers of equipment or 
parts. 

For example, in 1921, when the net earn- 
ings of the railroads were unsatisfactory, 
there were purchased 28,358 freight cars, 
and 820 locomotives. In 1916, the rail- 
roads had net earnings totaling well over 
a billion dollars, and purchases, or orders, 
of freight cars totaled more than 200,000, 
and of locomotives nearly 6,000. 

The following table shows the totals of 
domestic equipment orders, not including 
passenger cars, for American railroads 
during the years from and including 1915 
to 1922, the latter being estimated. They 
will give the reader an idea as to the 
trend of railroad purchases, and, therefore, 
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an idea as to the governing influences in 
connection with equipment company earn- 
ings. It is impossible to give figures re- 
garding purchases of equipment parts, as 
they are not available. 


Equipment Orders 





Loco-_ Freight 
Year motives Cars 
1915 Z 1,612 109,793 
BNE ch Nindieiaceaienandahiantins 2,910 170,054 
TO i eae 2,704 79,367 
a 2,593 114,113 
ee 214 22,062 
le 1,998 84,207 
ERG renee ae 239 23,346 
BIE <nubicstecaGinliaaicnaiatiesbies 2,175 139,257 


The following table shows the sales of 
this company during the same years, and 
the per cent earned for the stock of the 
company. 


























Sales of % on 
Year Company Stock 
1908 $1,601,607 2.44% 
1909 2,115,116 2.69 
1910 2,568,363 4.48 
1911 1,585,681 0.48 
SRE SPD. esene 3,035,623 5.72 
EE ree 3,186,543 6.54 
EE aes 2,915,932 6.41 
1915 4,731,529 13.43 
RN lai 24,051,103 82.15 
1917 10,157,038 18.94 
1918 10,380,584 20.53 
1919 3,551,668 6.24 
a ia | 6,545,846. 7.52 
1921 2,434,744 Def. 





The sale of the new preferred stock 


brought in nearly $5,000,000, and the old 
common stock was exchanged for the new 
common. As the company had notes and 
accounts payable of more than 4%4 million 
dollars at the close of 1921, and as large 
inventories must be carried at all times, 
it is unlikely that working capital at the 
present moment is particularly high. 

However, it cannot be said that the back- 
ing in assets for the preferred stock is at 
all small. On the contrary it is adequate 
and such as to place that stock in a strong 
position. Earning power of the preferred 
of around $8 as a fairly reasonable normal 
expectation is sufficient to make the stock 
rather attractive from a speculative invest- 
ment standpoint. 


Conclusion 

I do not regard the conversion privilege 
in connection with the preferred as a valu- 
able one, and the exercise of it is scarcely 
likely to be attractive. However, pur- 
chase at 50 or on any notable concession, 
can be made with confidence of oppor- 
tunity for substantial profit ultimately. 

The earning power of the common stock 
is unlikely to prove particularly attractive 
for some time and there are so many other 
stocks which not only possess a more at- 
tractive yield, but a large earning power, 
actual and indicated, that are obtainable 
at or near the same price quotation, that 
Arr BRAKE common in the writer’s opinion 
is not an attractive purchase at this time. 

Guenther’s Independent Appraisal of 

Listed Stocks rates the preferred of 

New York Air Brake “B,” and the 

common “C.” 


Status of Light & Traction 


What can be accomplished in the way of taking full advantage of favorable 
conditions, and by concentrating upon the reduction of operating expenses, and 
building up of gross business, is strikingly demonstrated in the report of 
American Light & Traction of the results of its operations in 1922. Not alone 
were net earnings for the past year considerably in excess of those of the pre- 
ceding year, but they were the best since 1919. Two years ago, THE FINAN- 
CIAL WorLp began drawing attention to the manner in which this company 
was improving its operations, and the actual results have vindicated our con- 
fidence in the ability of the management and in the property. 


AST year, AmericAN Licut & 
j TRACTION earned a net of $4,052,550, 

which compares with a net for the 
preceding year of $3,510,902. There was 
a small addition to operating expenses in 
1922, but gross revenues were substantially 
increased. Last year’s earnings figure out, 
after the preferred dividends, at $10.86 on 
the common, compared with $9.39 a share 
in 1921. 

The financial strength of the company 
is partly evidenced in the fact that surplus 
last year, after the stock dividend on the 
common, was increased to $10,338,927. 

Examination of the Balance Sheet re- 
veals cash on hand totaling $4,986,397, 
which amount is more than treble the total 
of cash at the end of 1921, and is the larg- 
est amount reported at the close of any 
of the three preceding years. 


The floating debt of the company’s sub- 
sidiaries last year was reduced by close to 
four million dollars, and the funded debt 
of the parent company, as a result of the 
retirement of the 6 per cent note issue due 
in 1925, was reduced by $3,000,000. 

Substantial increases in sales of both gas 
and electricity were made during the year, 
and there was an addition to property in- 
vestment among the operating companies 
during the year of close to five million 
dollars. 

In view of the creditable performance of 
the company last year, and the unmistak- 
able evidence of consistent improvement, 
year by year, the securities are entitled to 
favorable consideration at the hands of 
investors. Strong earning power evidenced 
by the common justifies its being regarded 
as an attractive long pull purchase. 
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pictured to the left; is 
Vice-President of the NA- 
TIONAL CITY BANK of 
New York, and formerly 
was Director of the Mint. 
He has won wide recogni- 
tion as an economist and 
authority on banking and 
business subjects. 
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As Answered by George E. Roberts 


One of the very newest of the Senatorial novitiates has asserted that the 
only proper manner of arriving at the true value of the railroads is to ap- 
pratse them at their current market price in terms of the actual market value 
of bonds. The worthy Senator doubtless forgot in his absorption in politico- 
economics, that no railroad bondholder could be compelled to yield his bond 
to the government at a dollar less than what the issuing corporation was under 
obligation to pay. In other words, were the government to buy the railroads, 


it would have to pay par value for the bonds. 
could not be wiped out with a stroke of the Congressional pen. 


And the stock capitalization 
There is a 


system in vogue which has arrived at a tentative value for the railroads. Is 
that value excessive? The vice-president of the National City Bank answers 


the question—Tue Ebtrors. 


T is said that the valuation is ex- 

cessive, having been made with a 

view to paying the fixed return upon 
millions of dollars worth of watered stocks 
and bonds, or in other words, upon values 
which do not actually exist in the prop- 
erties. 

The Interstate Commission, officially 
and through individual members, has ex- 
plicitly stated over and oyer again that it 
took no account of outstanding stocks and 
bonds, but based its estimate upon the 
findings of its Bureau of Valuation which 
has employed for now some eight or nine 
years a large corps of engineers and ac- 
countants in arriving at the actual value of 
railroad property, under the terms of the 
La Follette act, passed in 1913 for this 
very purpose. The expenditures of this 
Bureau of Valuation upon its work, work- 
ing under the direction of the Interstate 
Commerce Commission, up to June 30, 
1921, had aggregated $21,462,809 from the 
treasury of the United States, and the ex- 
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penditures by the railroads in compliance 
with the requirements of the bureau had 
aggregated $54,120,957, or a total of $75,- 
583,766. It would seem that as a result of 
these labors the findings of the Interstate 
Commission might be allowed to stand 
against the off-hand opinion of critics, 
many of whom apparently have never even 
taken the trouble to read the legislation 
they denounce. 

It has been carelessly assumed and stated 
that the valuation adopted by the commis- 
sion was based upon replacement costs 
since the advance of prices caused by the 
war. This is untrue, the calculations for 
the properties that were completed before 
the war being based upon pre-war costs, 
less depreciation. Additions since have 
been included at cost, less depreciation. 

The adoption of pre-war values has the 
effect of throwing upon the investors in 
railroads the loss occasioned by the depre- 
ciation in the purchasing power of the 
money in which their incomes are received. 


The wage earning class generally has had 
wage increases to offset this decline in the 
value of money. The professional classes 
have increased their charges accordingly, 
and traders and producers generally have 
either increased their prices to maintain 
their own relative position or complain 
bitterly of inability to do so. The turnover 
of values in business has been increased 
by the rise of prices to such an extent that 
the same percentage of profit realized be- 
fore the war now gives an increase of 
profits corresponding to the general rise. 

The railroad bondholder or stockholder, 
however, has been fortunate if he has 
continued to receive the same four per cent 
or six per cent that he received before the 
war, although its purchasing power in 
commodities has seriously declined. De- 
clines in dividend rates have been more 
numerous than increases. The increase in 
railroad charges since the war has not gone 
to railroad owners; it has been absorbed 
by increased operating expenses. 


* * *- 


HE unfair and unreasonable attitude 

toward railroad investments could 
hardly go farther than it is carried in the 
proposal to adopt the market value of the 
railroad stocks and bonds in the present 
state of depression as the basis of valu- 
ation for rate making. Market values are 
affected by low earnings due to govern- 
ment control of rates and high operating 
expenses, due in the main to rulings of the 
government labor board, and to timidity of 
holders influenced by the onslaught upon 
the Cummins-Esch Law. Does any one 
wonder that the demand for railroad 
stocks is not high or that holders should 
be disposed to sell them even at a sacrifice? 
They are influenced also by the high rates 
for capital occasioned by the war, and the 
fact that the roads are not allowed to par- 
ticipate in the higher range of prices as 
other lines of business. 

Scores of railroad stocks might be men- 
tioned which have been sold to the public 
by the companies at $100 a share and the 
proceeds devoted to needed transportation 
facilities, but which are now selling far 
below par, because dividends have been 
necessarily suspended. To name a single 
example, take the preferred 7 per cent 
stock of the Chicago, Milwaukee & St. 
Paul Company, now selling at about $35 
per share. The market values of railroad 
stocks and bonds depend upon the public 
policies toward them. The outstanding 
issues can be made worthless, but who will 
provide the capital needed for the expan- 
sion of railroad service by buying new 
issues ? 

Even United States Government bonds 
have not always stood the test of market 
values; would the Government have been 
justified in paying them off at 85 cents 
on the dollar when they sold in the public 
market at that figure? 


* * * 
HERE has been a great deal of fog 
over “watered stock” in the railroad 


capitalization. I have already said that the 
estimate of capital value made by the 
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ron. Ann AND ¥ erage price + 
7 "\ s not unlikely 
! Y t i luction 
vould e S83.300.000 « s receipts 
Tf Wa EKCOTT S verage Cost « production 
remains around 10 cents a pound, or $49,- 
000,000, there would remain for it a net 
profit of $34,300,000, or an asset value of 
$11.40 for each of its 3,000,000 shares. 
Now we come to Mother Lode in which 
KENNECOTT owns a half interest. Like 
KENNECOTT it publishes no figures about 


its ore re 


serves. However, it is generally 
conceded a capable production of 36,000,- 
000 Ibs. of copper annually. It is running 
close to this output at the present moment. 
Mother Lode is a virgin property, and is 
also one of the lowest cost mines in the 
country. 
It would not be going beyond the 
bounds of conservatism to credit Mother 
Lode with a possible fifteen years of life 


before it Should 


its longevity extend further it would mean 


becomes an extinct mine. 


for KENNECOTT a greater value. 


On the above basis Mother Lode could 
mine in fifteen years over 540,000,000 Ibs. 
of copper, which would yield at 17 cents 


$91,800,000. 


a possil gross revenue of 


ie 
i€ 


Assuming an average cost of production 


6 Q 
Oot 8 


would remain a 
$48 600.000. half 


cents a pound, there 


margin of profit of of 


which belongs to KENNEcoTT. This share 
of $24,300,000 would increase KENNECOTT’S 
asset value by $8 a share, or in all to $19.40 
a share 
Modest Estimate 

This is a. modest estimate considering 
that Mother Lode stock is now selling 
around $11 a share, a price expressive of 
better prospects. 


However, it is in the ownership of 
Braden and its large financial interest in 
Utah Copper wherein Kennecott’s greatest 
profits are From these two sources 
KENNECOTT will derive the greater part of 
its potential asset value. 

Up to now Braden has produced no 
profits for KENNECOTT, but that was due 
to the determined policy of completely de- 
veloping the property and_ thoroughly 
establishing its ore reserves. 

Braden’s ore reserves, according to its 
own figures, come to 264,510,000 tons. By 


its own admission its copper runs 36.50 Ibs. 


to a ton. Multiplying its ore reserves by 
Pa » Page 214) 
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the MAIL-ORDER B 
NESS has followed the economic recovery in the AgTIA ult 


has 


huying 


worthy instances of betterment 


OU O? 


is 


S| 


\R 


CK which, although in 1922 it did not add greatly t 


volume, 


his art 


“a ff 


icle gives attention to the “ 


s restored to sound footing. 


high lights” inthe S 


ROEBUCK recovery, and tells of the return of JULIUS R 
WALD to active direction of the company. 


The Story of 
Sears-Roebuck’s Come-Back 


By E. Marshall Young 


NE of the most and at 


the same time, one of the most im- 


inte resting, 


portant comments made in connec- 
tion with the reported results of last year’s 
the 


ot 


operations of SEARS-RoEBUCK Com- 


pany, was that a writer in a leading 


financial daily newspaper which was as 
follows: 
“While 


Trench 


Sears-Roecbuck’s policy of re- 
not enabled it to establish 
has brought the 
organisation back to a sound footing.” 


nt hr ls 


new records im sales, it 


There is 


a great deal more of signifi- 
cance in that statement than would be ap- 
parent to the average reader. When the 


annual report of Montgomery Ward was 


made public the other day, one of the out- 
the that the 


company, in its recovery from its seige of 


standing features was fact 


depression, added fully a million new cus- 


tomers to its roll. And the gain in sales 
volume as well as in dollar value, over 
1921, was striking. 

Most of the financial writers or com- 


mentators contrasted the results reported 


by th 


e two great mail-order houses, not to 


SEARS-ROEBUCK 


> 


year. 


Company 


in 


creas¢ 


3 per cent over the total for the pri 


Total sales of Montgomery \\ 


however, showed a gain of 21.7 per 


The natural question at this point 


be 


was not the recovery of Montg 


Ward such as to make its record 


year 


Chicago rival? 


more noteworthy than that of 


As a statistical ex] 
would say that the record for Montg 
Ward was the most noteworthy and, s 


ficially, the stocks of that compan) 


] 
tO ve 


in comparatively stronger strat 


position than those of the larger co: 


I use that phraseology advisedly. 


The 


recovery and improvement in t! 


Montgomery Ward situation was 


an aggressive sales policy, plus a 


of 


purchasing power on the part 


company’s best customer, the farmer 


The recovery and improvement 


SEARS-ROEBUCK situation was the w 


one 


proved purchasing 


helped, 


covery 





man 


of 


Jutius RosENWALD.  T! 
of 


course. 


had 


a 


great 


power 


deal 


General 


to 


the 
business 


do wit 


the studied disadvantage of Sears-Roebuck, But it was obtained without any efi 
it is true, but because the contrast was so build sales or to spur the operation 
marked. Last year total sales for the law of demand. It was made witl 
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It is not believed 
that the obstacles which radical members 
of Congress may attempt to place in the 
path of the carriers will prove damaging. 

I shall leave this phase of the subject 
in order to give attention to a brief resume 


mighty flimsy position. 


of the nature of this company’s business, 
and the recapitalization which occurred in 
September of last year. 

The company is engaged in the produc- 
tion of airbrake equipment for freight and 
passenger cars, as well as for locomotives. 
It has 
which 


eight brass and iron foundries, 
for turning out 
more than 1,000 sets of car brakes daily. 

September of last year, the 
company had $10,000,000 of capital stock. 


In the readjustment of capital, that issue 


have a capacity 


Prior to 


was replaced 
A stock, 
stock. 


and each is entitled to $4 annual dividends. 


by 100,000 shares of preferred 
200,000 common 
Neither class has any par value, 


and shares of 


After January 1, 1926, the preferred is re- 
deemable at 60, and is convertible into com- 
mon, share for share. Commencing Janu- 
ary 1, 1925, a sinking fund of $1 per share 
30th 
preferred and common share in any dis- 
tributions equally after each has paid $4 
a share. 


for the preferred is to be established. 


The preferred originally was offered at 
$50 a share, and the unsubscribed balance 
was offered at $51. The price at the mo- 
ment of writing is quoted at 50. The 
common stock is currently quoted around 
31, which is some five points or so above 
the quotation at the close of last year. 


Offers High Yield 


At the quoted price at this moment, New 
YorK Arr Brake preferred A affords a 
yield of more than 12 per cent, which is 
high for a stock whose dividend seems 
reasonably safe so far as indicated earning 
power is concerned, although the possibil- 
ity of an increase in the rate, or the dis- 


tribution of an be 


extra payment may 
remote. 

We can return now, for further discus- 
sion of the outlook. I have emphasized the 
fact that the prosperity of the company is 
largely dependent upon the prosperity of 
the carriers. That fact easily is demon- 
strable by reference to general statistics 
which show that prosperity of equipment 
companies closely has followed the line of 
railroad earnings. When the carriers have 
not been showing good net earnings, they 
have been small buyers of equipment or 
parts. 

For example, in 1921, when the net earn- 
ings of the railroads were unsatisfactory, 
there were purchased 28,358 freight cars, 
and 820 In 1916, the rail- 
roads had net earnings totaling well over 
a billion dollars, and purchases, or orders, 
of freight cars totaled more than 200,000, 
and of locomotives nearly 6,000. 

The following table shows the totals of 
domestic equipment orders, not including 
passenger cars, for American railroads 
during the years from and including 1915 
to 1922, the latter being estimated. They 
will give the reader an idea as to the 
trend of railroad purchases, and, therefore, 
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locomotives. 


an idea as to the governing influences in 
connection with equipment company earn- 
ings. It is impossible to give figures re- 
garding purchases of equipment parts, as 
they are not available. 


Equipment Orders 


Loco-_ Freight 
Year motives Cars 
ea 1,612 109,793 
1916 2,910 170,054 
1917 2,704 79,367 
1918 2,593 114,113 
1919 214 22,062 
| SEIS Oey eee ere 1,998 84,207 
BNR cress cp eee 239 23,346 
1922 2,175 139,257 


The following table shows the sales of 
this company during the same years, and 
the per cent earned for the stock of the 
company. 


Sales of % on 
Year Company Stock 
a $1,601,607 2.44% 
TIT IES 2,115,116 2.69 
BE pide tuiis cateain 2,568,363 4.48 
ern 1,585,681 0.48 
| ER 3,035,623 ~ 5.72 
WRN as gt a ees 3,186,543 6.54 
RRP gee es 2,915,932 6.41 
DUI cessihianaseiieahidacttes 4,731,529 13.43 
re tS 24,051,103 82.15 
RC 10,157,038 18.94 
RE Reena 10,380,584 20.53 
SEE eae 3,551,668 6.24 
BE ssnibiissistitteciacugtine 6,545,846 7.52 
BN achiteiiiecictabiabaaatt 2,434,744 Def. 


The sale of the new preferred stock 





brought in nearly $5,000,000, and : 
common stock was exchanged for the ney 
common. As the company had not 
accounts payable of more than 41 
dollars at the close of 1921, and a 
inventories must be carried at all 
it is unlikely that working capital 
present moment is particularly hig! 

However, it cannot be said that the bac 
ing in assets for the preferred stock js 
all small. On the contrary it is adequate 
and such as to place that stock in a strong 
position. Earning power of the preferred 
of around $8 as a fairly reasonable normal 
expectation is sufficient to make the stock 
rather attractive from a speculative invest. 
ment standpoint. 


Conclusion 
I do not regard the conversion privilege 
in connection with the preferred as a valu. 
able one, and the exercise of it is scarcely 
likely to be attractive. However, pur- 
chase at 50 or on any notable concession, 
can be made with confidence of oppor- 
tunity for substantial profit ultimately. 
The earning power of the common stock 
is unlikely to prove particularly attractive 
for some time and there are so many other 
stocks which not only possess a more at- 
tractive yield, but a large earning power, 
actual and indicated, that are obtainable 
at or near the same price quotation, that 
Arr BRAKE common in the writer’s opinion 
is not an attractive purchase at this time. 
Guenther’s Independent Appraisal of 
Listed Stocks rates the preferred of 
New York Air Brake “B,” and the 
common “C.” 


Status of Light & Traction 


What can be accomplished in the way of taking full advantage of favoral 
conditions, and by concentrating upon the reduction of operating expenses, and 


building up of gross business, is strikingly demonstrated in the 
American Light & Traction of the results of its operations in 1922. 


report 
Not ali 


were net earnings for the past year considerably in excess of those of the p? 
ceding year, but they were the best since 1919. Two years ago, THE FINAN 
cIAL Wortp began drawing attention to the manner in which this compa) 
was improving its operations, and the actual results have vindicated our con- 
fidence in the ability of the management and in the property. 


AST year, AmericAN Licut & 
' TRACTION earned a net of $4,052,550, 

which compares with a net for the 
preceding year of $3,510,902. There was 
a small addition to. operating expenses in 
1922, but gross revenues were substantially 
increased. Last year’s earnings figure out, 
after the preferred dividends, at $10.86 on 
the common, compared with $9.39 a share 
in 1921. 

The financial strength of the company 
is partly evidenced in the fact that surplus 
last year, after the stock dividend on the 
common, was increased to $10,338,927. 

Examination of the Balance Sheet re- 
veals cash on hand totaling $4,986,397, 
which amount is more than treble the total 
of cash at the end of 1921, and is the larg- 
est amount reported at the close of any 
of the three preceding years. 


The floating debt of the company’s sub- 
sidiaries last year was reduced by close to 
four million dollars, and the funded debt 
of the parent company, as a result of the 


retirement of the 6 per cent note issue due 
in 1925, was reduced by $3,000,000. 
Substantial increases in sales of bot) gas 


and electricity were made during the year, 
and there was an addition to property i 
vestment among the operating comp«mies 
during the year of close to five 
dollars. 

In view of the creditable performance 0! 
the company last year, and the unm tak- 
able evidence of consistent improvement, 
year by year, the securities are entitled ' 
favorable consideration at the hancs 0! 
investors. Strong earning power evidence 
by the common justifies its being regan 
as an attractive long pull purchase. 
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Interstate Commerce Commission is, not 
based upon capitalization, but upon its own 
independent calculation of the actual value 


of the properties. Nevertheless it is well 
to give some attention to the talk about 
“watered stock,” for there is great ex- 
aggeration of the figure it cuts in capitali- 
zation. 


Growth of Investment 


HATEVER there was of “water” in 

the capitalization of the railroad sys- 
tem has been practically eliminated by the 
enormous investments of the last thirty 
The total property account, i. ¢., 
book cost, of all the railroads in 1880 was 
only about $5,000,000,000, of which approxi- 
mately half was represented by stock. 
In 1900 it was $10,263,313,400, of which 
$5,845,579,593 was represented by stock. 
In 1907 the book value was $13,030,344,328, 
of which $7,356,861,691 was represented by 
stock, and in that year the Interstate Com- 
merce Commission took charge of railroad 
bookkeeping, and since then its approval 
has been necessary upon all additions to 
the property accounts. The total property 
account on December 31, 1919, was $20,- 
629,533,349 represented by $8,725,284,992 
bonds and $7,192,972,330. In 1920 the In- 
terstate Commerce Commission, ignoring 
capital issues, by own processes of calcu- 
lation reached its official tentative estimate 
of $18,900,000,000 for the value of all rail- 


road property employed in transportation. 


years. 


It is late in the history of the railroads 
to talk about water in the capitalization. 
The principal roads have all turned great 
sums from earnings back into the prop- 
erties. Finally, in a number of instances, 
the companies have sold common stock at 
a premium, thus creating assets in excess 
of their capitalization. 


To take as an example a well-known 
western road, the Chicago & Northwestern, 
its total stock and bond issues in 1900 
amounted to $201,034,819, of which $41,- 
448,365 Not to go 
back of that year we know that all of its 


issues 


was common stock. 


since have represented cash paid 
into the treasury, and the total of its stock 
and bond issues at the end of its last fiscal 
year amounted to $458,698,624, of which 
$145,156,904 was common stock. 


two 


Seventy- 


per cent of 


all its outstanding com- 
mon stock has been sold since 1900 at par 
for the benefit of its treasury. It is pay- 
ing 6 per cent dividends on its preferred 
StOCK 


and 5 per cent on its common stock. 


The Baltimore & Ohio R. R. Company 
is the oldest railroad in this country, the 
charter being granted in 1827. It was re- 
organized in 1898, and before reorganiza- 
tion the total capital liabilities consisted of 
$3.000.000 of pre ferred stock, $2,000,000 of 
second preferred $25,000,000 of 
stock and $108,000,000 of bonded 

[I don’t know the history of that 
capitalization. It may be that some of 
that $25,000,000 of stock was 
i without full consideration; perhaps 
was all water. But the total capitaliza- 
tion of the road, including the bonded 


stock, 
common 


debt 


common 
1 


issued 

debt 
(Please turn to Page 218) 
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Sugar and the Sugar Stocks 


Spectacular Price Advances Recorded this Week 
Reflect Improvement in Many Securities 


By Robert Lewis Atwell 


DVANCES bordering on the spec- 
A tacular were recorded during the 
week in the price of sugar the 
commodity and in the price of many sugar 
securities. THE FINANICAL Wort has 
called the attention of its 
readers to the steady improvement in the 
status of the sugar industry and the sugar 
companies. In an article which appeared 
in the October 14, 1922, issue I called at- 
tention to the favorable position of the 
securities of a number of the leading sugar 
companies. Cuba Cane prefenred was 
then around 40 and during this week it 
crossed 60. Refined sugar was slightly 
above 5c per lb. and it is now above 7c. 
Considerable conflict of opinion exists 
as to whether the recent price advances 
can be maintained. Raw sugar for delivery 
in May reached a price of 5.6lc per Ib. on 
the 13th compared with 4.61 the day before 
and 2.35 a year ago. The big refining in- 
terests withdrew from the market on the 
theory that present prices were speculative 
and out of line. On the 14th the price 
dropped back to 4.6lc. After all the price 
of sugar is based on supply and demand. 
What the supply in Cuba will be is the 
controlling factor. Some experts reduced 
their estimate as to the available tonnage 
while others claimed that the original esti- 
mate of 4,100,000 tons should stand. 


New High Record 


This much is certain. 


frequently 


U. S. sugar con- 
sumption in 1922 reached a new high rec- 
ord for all time with consumption at the 
rate of 102 lbs. per capita yearly. Exports 
also reached a new high record, as did the 
meltings of refineries. We are the great- 
est sugar consumers in the world with an 


average of more than 100 lbs. per person 
compared with about 15 Ibs. per person 
outside of this country. Whether prohibj- 
tion is further accelerating our sugar con- 
sumption may be a debatable question, but 
there is no question but that an era of 
prosperity will be accompanied by an in- 
crease in sugar consumption. 

That considerable of the recent sugar 
buying has been of a speculative natur 
cannot be questioned. Domestic consumers 
who are covering part of their commit- 
ments for the summer canning season, were 
probably the most important single 
fluence. While there appears to be good 
reason to doubt that so sharp an advance 
can be maintained, still the fact remains 
that even if a fair recession in prices oc- 
curred a very good margin of profit would 
still be left for the sugar producers. 


Cuba Coming Back 

Cuba, which was in a very bad way 
to over-expansion of the sugar industry, 
is coming back nicely. The plantations «are 
in excellent shape and a good crop wili be 
harvested. The Cuban 
should report profits far in excess of 
earlier estimates. The American beet com- 
panies will also benefit by the higher price 
levels and all in all a very great change 
for the better has come over the industr 

What the future price trend of sugar 
If an intens 
buying campaign sets in, based on fear of 
higher prices, competitive bidding 
bring on in a small way a repetition o! 
the 1920 boom and debacle. 

Some idea of how the sharp advance 


sugar com 


will be is anybody’s guess. 





sugar prices has affected the price of sugar 
securities can be gleaned from the fol! 
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Prices and Rating of 


Company 
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Leading Sugar Stocks 





1921 Low Current Price Ratit g 


ara: Beet SUR sinc cag scencsceeceen 108% 24yY, 46 ( 
Am. Sugar Ref. estuiicin  —eeee 475% 83 B 
asian ASOTIGAT 2... eeu secc 41 10% 34 C 
GS Te Oc ee | a cr eee 100% 131% 56 C 
CO Oe Ce re 763% 5% 18 D 
ee | eee 151% 21 57 & 
Punta Alegre a ete 116% 29 55 ® 








110 


ees REFINED SUGAR PRICES 


| —— PER CAPITA CONSUMPTION U.S. 





The Financial World 








‘ing tabulation of 1923 high and low prices: 








Company High Low 
Am. Beet Sugar ................. 4914 36 
<m. Sugar Refining ............ 85 76 
Cuban American. .................. 37% 234 
Cuban Cane, pref. ............ 60% 37% 
Cuba Cane, common ............ 20 12% 
Guantanamo 14 95% 
Manati ...... 6014 43% 
Pennell FI siciscrsisinnanisunichineesende 5914 43 
Ene 5 2 
South Porto Rico ................ 64 40 

\s is to be expected, the sugar producing 
mpanies are more favorably affected 
han the sugar refining companies. The 


latter, however, are working their plants 
a greater capacity than ever before in 
the history of the country and have been 
perating at a satisfactory margin of profit. 
Of course they do not want to go through 
other wild speculative orgy in the sugar 
narket which will result in committing 
them to quantities of high-priced sugar 
nd their customers to cancellation of the 
contracts when the price drops sharply. 
t would appear that the recent experience 
the inflation of sugar prices was suffi- 
iently fresh in the minds of all to make 
the controlling factors take necessary steps 
to prevent a recurrence of any such un- 
lesirable situation. At present price of 
around 7c per Ib. for refined sugar and 
using a 5c price as a fair pre-war average 
this commodity is about in line with gen- 
eral price averages. If prices can be 
stabilized around these levels it will leave 
1 good margin of profit for the sugar com- 
panies. If prices go much above these 
levels the cries of profiteering will again 
he heard and the country will pay tribute 
» the hoarder. 


Inspires Confidence 

While there is nothing yet fundamentally 

the situation to justify the conclusion 
that a stable price level has been reached 
ind thus to warrant a definite opinion as 
to the status of the better sugar com- 
panies, still the recent advance has done 
much to again inspire confidence in the 
future of this industry. It is estimated 
that the American public’s 1923 sugar bill 
will be near one billion dollars. This puts 
sugar well up among the important in- 
dustries. 

For the man who wants a speculative 
investment with a good immediate yield, 
the convertible 8 per cent bonds of Cuba 
( They 
ire selling around 95 and are convertible 

to common stock at 45.88 per share. The 
ommon is still under 20, at which price 
Cuba Sugar 7%s are con- 
The latter enjoyed a very sharp 


‘ane are worthy of consideration. 


Eastern 
vertible. 
rise reaching a high of 113% compared 
with a 1923 low of 941%. The yield on 
the Cub 8 per cent and 
their status had been greatly improved by 

cent developments. 


a Cane 8s is over 


Of course the greatest speculative pos- 
sibilities are in the non-dividend paying 
preferred and common stocks. A list of 
these is given in the accompanying table 
with the rating of Guenther’s Independent 
Appraisal, 


February 17, 1923 


Union Pacific Net Decreased 


Since 1918, Union Pacific has been reporting, year after year, a decrease 
in net earnings as compared with the immediately preceding period. Last year 
net was down to $12.07 a share. In 1918 it was $18.64 a share. But it is not 


believed that the dividend is in danger 


of being weakened by the steady drop 


in net earnings. Instead of the road continuing to decline materially in earning 


power, it is expected that it will improve from now on. 


The common shares at 


this writing are selling slightly above 141, which is nearly 17 points above the 


low price last year. The high level reached in 1922 was 15434. 


Guenther’s In- 


dependent Appraisal of Listed Stocks rates Union “A.” 


RELIMINARY estimates of what 

Union Paciric probably will show 

in its 1922 annual report give as 
the earnings for the common stock after 
all deductions $12.07 a share, which com- 
pares with $12.29 a share in 1921. The 
difference is small, but last year was the 
fifth decline from the high standard set 
in 1918. 


Union Paciric common has advanced 
more than sixteen points from its low 
price for 1922, but it still is several points 
removed from last year’s high; more than 
13 points, to be more exact. There, there- 
fore, is a possible profit of at least 13 
points at the current market price, pro- 
vided the stock is not to be expected to 
do any better than last year, and can be 
expected to do as well. We see no reason 


for removing Union Pacific from one’s list 
particularly in 


of attractive purchases, 


view of the probability that before the end 
of the spring move rails will enjoy a sub- 
stantial advance. 
Revenues High 

UNIoN’s gross revenues last year, pro- 
vided we include the result of the opera- 
tions of Los Angeles & Salt Lake (and 
we can think of no reason for its not being 
included) were next to the highest on 
record. The 1922 gross totaled $192,877,- 
122, as compared with $209,049,510 in 1920. 

It is admitted that the results of 
Union’s last year operations were not as 
favorable as were those of other large sys- 
tems. But, even minus the operating 
figures of the Los Angeles & Salt Lake, 
the current dividend on the preferred as 
well as on the common stock was earned 
with a safe margin for protection. Earn- 
ings for 1923 should be a considerable im- 
provement over those for last year. 





Pipe Lines at Long Range 


Since so many of the Standard Oil pipe line companies have made large cash 
distributions of surplus it may be well to examine into the fundamentals un- 


derlying this interesting group which 


former subsidiaries of the Standard Oil Trust. 


gives the highest yields of any of the 
In general these large distri- 


butions of cash have been accompanied by sharp price appreciation and it is a 
question as to whether the regular dividend rate will not have to be curtailed 
due to the decline in income from the outside investments sold. 


HE STANDARD pipe line companies 

generally seem to have gone on the 

theory in their accounting that pipe 
lines were to be amortized and that by 
putting the amounts charged to deprecia- 
tion, etc., into income bearing securities a 
fund would be created which would enable 
them to pay off the stock at par when the 
The fear that 
this fund might be regarded as surplus 


pipe line was abandoned. 


earnings retained in the company’s treas- 
ury beyond its needs and therefore taxable 
was probably one reason for the large dis- 
tributions that were recently made. 

fact that the 


source of oil has dried up there is no busi- 


The fundamental when 
ness for a pipe line must not be forgotten. 
In recent years the movement of oil from 
the Southwest to the Atlantic seaboard via 
steamship has been found cheaper than the 
movement via pipe line. Companies oper- 


the Atlantic 
adversely affected should the 
movement To take 
Pipe operates 
field 


transportation 


ating between Chicago and 


would be 
increase. 


ocean one 


example, Prairie between 


the 


pipe 


midcontinent and Chicago and 


line between these 
points is not subject to serious competition. 


This 


sounder position than Buckeye or Indiana, 


company appears to be in a much 


for instance, which get the haul eastward 


from Chicago. Prairie is paying $8 a 
hare yearly, selling around 115 and will 
report earnings of about $25 a share in 
1922. Buckeye has reduced its dividend 


to $7 a share yearly while Indiana is still 


paying at the $8 rate. Based on earning 


outlook, 


lower yield a switch to Prairie from com- 


power and future the 


despite 


panies situated like Buckeye and Indiana 


appears advisable. 
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American Can— 
Rating “A” 
remarkable 


for last 


The 


Can amounted to 
$18.30 a share on the common stock after 


earnings of 


\merican 
year, which 
all deductions as compared with a surplus 
of $2.76 a the year, 


serves to justify the confidence which has 


share in previous 


been expressed in this department from 
time to time in the consistency of recov- 
ery by the company. The showing for 
1922 is a remarkable one in every way. 
The financial position of the company 


which shows an increase in cash of nearly 


$4,000,000, notwithstanding 


heavy pur- 

chases of the company’s own debentures in 

the market last year, justifies the rating 

which has been given to this stock by 

Guenther’s Appraisal. 

American Tobacco— 
Rating “A” 

Inquiry as to the special reason, if 


there be any, back of the recent showing 
of strength in American Tobacco shares, 
develops the fact that close students of 
the company expect the annual report for 
last year-to record earnings of fully $17 
a share on the common and common B. 
Such earnings would compare with $16.84 
for 1921. It also is expected that the 
balance sheet will be particularly pleasing 
as it will show an absence of funded debt 
with the exception of old bonds of sub- 
sidiaries, which are small in 


amount and 


no strain upon earnings. 


Atlas Tack— 
Rating “C” 
Interest is being evidenced in Atlas Tack 
in view of the estimate that its report for 
1922 will 


22 show an increase in tonnage 


shipped of fully 65 per cent over 1921. 
The possibility of a resumption of divi- 
dends in the latter part of 1923 serves to 
encourage optimism regarding the 
pull outlook for the stock. 


long 


Baldwin— 
Rating “A” 
After 


preferred dividends, 


deduction of taxes, charges and 


3aldwin Locomotive 
last year earned $19.03 a share on its com- 
mon stock, which compares with a net of 
The 
stock was especially strong on the excep- 
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$18.22 a share in the previous year. 





tionally good outlook for 1923, and it is 


interesting at this writing to recall the 
forecast made in a special analysis of the 
company in THE FINANCIAL WorLD six 


months ago, which estimated 1922 profits 
at about what actually were reported but 
forecast better earnings for 1923. 


Continental Can— 
Rating “A” 
In view of the outlook for Continental 
the 
goods carried over from last year is com- 
paratively probably will be 
eliminated before the 1923 packing season 
begins, the stock is one of the interesting 
long pull industrial propositions. The 
president of the company asserts that cash 
position is excellent and the results of last 
year’s operations were entirely satisfactory. 


Can and because amount of canned 


small, and 


International Cement— 
Rating “B” 

In the strong market of mid-week one 
of the outstanding features 
national Cement, which previously had 
but which on this week’s 
movement rose to its highest price for the 
year. The company’s business is said to 
be exceedingly favorable, the stock earned 
about $4.50 last year, which made a sur- 
plus over the dividend requirements of 
$1.50 a share. Current earnings are said 
to be running at a rate of from $% to $7 
a share. The situation in the cement in- 
dustry is comparable to that in the lead- 
zinc industry. It is stated that there is 
less than a month’s supply of cement avail- 
able, for construction is unusually heavy 
at this season of the year. 


was Inter- 


been quiet, 


Remington— 
Rating “B” 
Recent strength of Remington Type- 


writer is explained by the fact that the 
directors have declared $3.50 a share on 
account of back dividends on first pre- 
ferred, which leaves $5.24, which is still in 
arrears, which it is believed will be cleaned 
up this year. With arrears on the first 
preferred out of the way the Junior-Senior 
shares will be in line to receive payment of 
their arrears. The stock 
week as a result of the 
dividend action on the preferred. 


common also 


was strong this 


Tobacco Products— 
Rating “B” 
earning 
last 


The real 
Products 


of Tobacco 
figured out as 


power 
year is 








These reviews written as of Friday immediately preceding date of this issue. 
The ratings used in this department are taken from Guenther’s Independent Appraisal of Listed Stocks 


equivalent to approximately $15 a sha 

on the “A” stock, and the combined sur- 
plus resulting from consolidation of the 
company with United Cigar Stores will 
total about $10,700,000. If the company 
can continue to show such a high earning 
power, the 


"A" 


stock market future of the 


stock is an encouraging one. 


U.S. Realty— 
Rating “A” 

The manner in which U. S. Realty has 
strengthened its financial position is evi- 
denced by the announcement of the com- 
pany that it intends to retire its debentur: 
5 per cent bonds which are due in 1924 at 
par and interest. Since December 16, 
1922, the company has paid off $3,403,000 
of these bonds. The company has not 
called the bonds, but has notified holders 
that it will pay par and interest for them 
if they are turned in. Holders would do 
well to take advantage of the offer. 


Westinghouse— 
Rating 


“4” 

The favorable position taken in these 
columns on Westinghouse Electric & 
Manufacturing was justified this week 
with an appearance of an estimate that 
the company in its fiscal year which ends 
March 31 next will probably show a bal- 
ance for dividends equal to about $8 a 
share on the combined preferred and com- 
mon stocks, which would compare with 
$3.89 a share in the previous fiscal year 
Bookings for the nine months ended De- 
cember 31 last exceeded those of the pre- 
vious corresponding period by $40,000,000 
We recommend Westinghouse common as 
one of the most attractive industrial pur- 
chases. 


Railroads 


Great Northern— 
Rating “A” 


February began well for Great North- 
ern, which reports gross revenues for the 
first week as $317,000 above those for th 
corresponding week of last year. As this 
slackest 
month, the showing for the first seven 
days is interesting and is indicative of 
what may be expected once climatic con- 
ditions are such as to make possible op- 


generally is Great Northern’s 


erations at a normal rate of operating ex- 
Next month will bring a sea- 
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penses, 

















traffic, and earnings 
1 reflect to the credit of the stock. 


increase in 


Lehigh Valley— 
Rating “A” 
iet buying of Lehigh Valley has been 
| recently, and in this connection it is 
sting to refer to the estimate which 
een made as to the possible net earn- 
of Lehigh Valley Coal Company on 
212,160 shares after interest of $750,- 
(au) on the new funded debt as proposed in 
segregation plan, has been deducted. 
estimate of earnings leads to the con- 
n that the coal company could pay 
S2 a share on the new stock. The latter 
e of the largest producers of anthra- 
n the United States. 


New Haven— 
Rating “D” 

esident Pearson, of New Haven, em- 
tically denied the report that a plan of 
rganization of the company had been 
ided upon, and that some important 
financing was imminent. President 
Pearson stated that his company has no 
portant maturities for some years, has 
no floating or bank debt, and is able to 


take care of all bills currently. The de- 
cline in the price of the stock was brought 
about by the reports foreshadowing re- 


rganization, but recovery of a portion of 
the decline was easily facilitated with the 

lication of the statement of the execu- 
tive head of the road, 


Northern Pacific— 
Rating “B” 
irnings of Northern Pacific continue 
how improvement over a year ago and 
clearly demonstrate both the ability of the 
company to get its share of traffic and 
lso the manner in which the territory 
erved has recovered from the depression 
which it has suffered in common with all 
er agricultural districts. It may be 
it storms in the Northwest may cause 
for February and March to be less 
encouraging than were the figures for 
uary, but the snow fall will be a great 
boom to farmers, which ultimately will 
benefit Northern. 


Southern Pacific— 
Rating “A” 

Now that the Interstate Commerce 
imission has disposed of the dispute 
tween Southern and Union Pacific re- 
ling control of Central Pacific, South- 
should begin soon to reflect market- 
the great improvement which has 
recorded by the road in the past 
lve months. As a result of the de- 
mn, Southern Pacific retains all its 
rmer rights, and disruption of the sys- 
has been avoided. The stock, in a 
ng rail market, should be able to sus- 

substantial price appreciation. 


New York Central— 
Rating “A” 
ndication of gains of 34 per cent in 
ss and 34 per cent in net earnings by 


cbruary 17, 1923 


New York Central during the month of 
January has caused the Street to become 
more positive in its conclusion that the 
rails really have come into their own. In 
the active post holiday resumption of 
trading, Central was one of the leaders. 
With each month the probability of in- 
crease of the dividend rate, 
which of course would facilitate conversion 
of the 6 per cent debentures, becomes more 
certain. 


company’s 








Rating Changes 


Subscribers should revise ratings 
according to the following changes 
in order to bring their Guenther’s 
Appraisal ratings up-to-date: 


Am. Hide & Leath., pfd.“B” to “C”’ 
Amer. Water Wks, pfd...“B” to “A” 
Amer. Water Wks, 


Part. pfd. . a, Site ea 5 





























Baldwim Loco: ...........:....“B” to “A” 
Chic. N. W. . ccnineastdue ae aa Cie 
0 ae sas gs PO 
Elk Horn, pfd. Si 4G SE 
Great Northern “Ep to: “AP 
Int. Nickel, common ...... “SE toe" 
int: Nickel, pid. ............°R" to “©” 
Coppers 


Cerro de Pasco— 
Rating “B” 

At mid-week the outstanding price ad- 
vance in the copper group was Cerro de 
Pasco, which had a net change of one and 
a half points on a comparatively small 
Of course this com- 
pany is one of the low cost producers, and 
is in a position to make a considerable 
profit as a result of prevailing conditions 
in the industry. 


volume of trading. 


Inspiration— 
Rating “B” 

Foreign and domestic shipn‘ents of cop- 
per in January established a new high rec- 
ord, according to statistics available, 
which goes to prove that European de- 
mand by no means is nil, as some have 
It has been estimated that, were 
the reparations matter disposed of, de- 
mand for the red metal would increase 
fully fifty per cent at once. Inspiration 
has been comparatively quiet of late, but 
it is believed to be in a strong position 
and, in any broad copper share movement, 


avered. 


should be able to score a substantial gain. 


Utah— 
Rating “B” 

There has been very good buying of a 
few of the leading copper shares in the 
past several days, although the red metal 
stocks have not advanced in price as rap- 
idly or as broadly as they should have 
when one considers the outstanding im- 


provement in the industry. About the 


only thing which is preventing most of the 
companies from operating at full capacity 
is scarcity of labor. The surplus of cop- 
per on hand is lower than it has been for 
some time and consumption is larger than 


it has been in years. Buying of Utah at 








the prevailing price quotation is well 
founded. 

Oil 
Cosden— 


Rating “B” 

The action of Cosden seems to indicate 
that instead of its being on the verge of 
a sharp advance, it may possibly show 
some concessions from the current level, 
although there is a merger rumor which 
links Cosden with Standard Oil of Indiana. 
Holders of Cosden should not feel dis- 
turbed at the failure of the stock to re- 
spond to further increase in the price of 
crude oil. 


Steels 


Bethlehem Steel— 
Rating “B” 


Bethlehem Steel, which has been lan- 
guishing recently, at mid-week displayed 
activity when the independent steels came 
in for attention. It is known that the 
business of all of these companies has 
taken a decided turn for the better in the 
past few weeks, and it appears to be pos- 
sible that considerable activity will be 
demonstrated in the independent steel 
shares from now on. 


Vanadium— 
Rating “C” 

Among the smaller steel companies to 
display marked strength this week was 
Vanadium, which possesses a virtual mo- 
nopoly in the manufacture of its particu- 
lar product which is used extensively by 
makers of light automobiles. Recent 
strengthening of steel prices will bring 
special benefits to companies like Vana- 
dium, which is encouraging traders to dis- 
count the long-pull possibilities. 


Public Utilities 





Public Service of N. J.— 
Rating “A” 


One of the week’s features among the 
public utilities was Public Service of New 
Jersey, which attracted quite a large fol- 
lowing and displayed marked strength. It 
is believed that the January gross earnings 
were fully $500,000 above those for the 
same month of last year, which is one 
reason for the strength of the stock. An- 
other influence is the belief that 1923 will 
be the best in the history of the company 
in point of earnings. Demand for gas and 
electrical energy is growing apace in the 
territory served by the company. 
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By THE OBSERVER 


The unwarranted argument against 


Lasker’s the proposed ship subsidy advocated 
Position by Avsert D. LAskEk, chairman of 
Correct the UNITED STATES SHIPPING 


Boarp that it would impose a tax 
upon the American people for the benefit of a few 
ship owners, should receive slight consideration from 
thinking people. 

Such an imposition would not be possible even were 
sponsors of the subsidy bent upon such a purpose, and 
even those who earnestly believe that such aid will 
fail in placing our shipping on an equal competitive 
basis with foreign shipping, do not charge any such 
ulterior motives. 

In the first place, before any one could participate 
in the subsidy, should this bill get to the President for 
his signature, it would be necessary to build ships in 
our own yards, and put them under American reg- 
istry. 

When that is done, merely the preliminary step has 
been taken. The subsidy then proposes to close the 
gap between what it costs to man and operate ships un- 
der foreign registry and our own. If this is done, 
which THe Frnanctat Wortp doubts very much, the 
profits will not be large enough to earn more than a 
comfortable margin. 

Our main trouble with shipping is that we have an 
unworkable seaman’s law, which puts a premium upon 
our labor, to such an extent that it is estimated it cost 
an Englishman about 25 per cent less and a Japanese 
nearly 50 per cent less to run his boats, which explains 
why foreign ship owners always are in a position to 
underbid our marine for cargoes. 

But, as long as Mr. LAsKER believes a ship subsidy 
will correct our uneconomic shipping condition, in 
which President HarpING concurs, the experiment 
should be made, for it might bring us closer to its cor- 
rection. At least the country can stand the expense 
of the subsidy for it is of the utmost importance to re- 
establish the American flag on the seven seas. 


3eginning with this issue, THe FI- 


Gauging NANCIAL Wor -p starts an impor- 
Values tant series of articles on Specula- 
Wisely tion from the pen of Tuomas Grtp- 


SON, whose reputation as a keen 
student of economics, is too well known to require 
any elaboration on our part. 

If any one is thoroughly familiar with the pitfalls 
of speculation for the tyro, this writer is. In a much 
quoted book on the subject, written some years ago, 
Mr. Gisson cited how many speculative accounts 
in a brokerage office went wrong primarily as a direct 
result of the ignorance of those who engaged in such 
operations. 


This series is not an argument against intelligent 
speculation. Rather, it is in favor of it. It is intended 
to portray to the public certain fundamental factors 
which always must be observed in order to derive the 
benefits from it. And, first among them, is a proper 
study of values. 

All other considerations become secondary. They 
act only to influence movements of securities, and 
what composes them the author of these constructive 
articles on intelligent speculation will clearly point out. 

How fundamentally correct are Mr. GIBson’s views 
has been demonstrated again and again in GUENTHER’s 
INDEPENDENT APPRAISAL OF LISTED STOCKS, where 
values, whether in favor of a forward movement or a 
reactionary one, expressed themselves. 

Our readers will appreciate these illuminating articles 
by a gifted financial writer and authority. 


After a careful study of the argu- 

Upholds ments advanced by our new school 

Tax of economists for the abolishment 

Exempts of tax exempt obligations in order 

that the productivity of capital shall 

not be impaired, the Committee on Taxation of New 

York’s Chamber of Commerce flatly opposes any such 
action. 

Its report is too lengthy to be reviewed within the 
limited space allotted to these Impressions, hence THE 
FINANCIAL WorLp suggests that any one interested in 
the subject should send for a copy, which, no doubt, 
would be readily obtainable. 

However, comment on its most interesting feature 
is timely, for it brings out the fact as yet little known 
that, even were the Government successful in inducing 
sufficient number of States to resign their sovereign 
rights of taxation, neither the taxpayer nor the State 
would be benefited in the long run. 

Last week Mr. Epwin Gwinn, Registrar of the 
City of Baltimore, lucidly presented other interesting 
arguments in favor of the maintenance of tax exempts 
and tells why it should not be interfered with. 

Both the New York Chamber of Commerce and Mr 
GWINN support the position assumed by THE FINAN- 
c1AL Wokr-p in a recent article by its editor, that the 
evil is not so much in the tax exemption as it is in the 
Government’s system of taxation, and its own ten- 
dency of adding to these securities in an effort to favor 
a special class of borrowers. 

In this connection the report of the Chamber of 
Commerce states “that it favors the repeal of all laws 
permitting tax exempt bonds to be put out by any other 
bodies than the Federal Government, and the States 
and municipalities, to the end that all individual and 
private corporation borrowings shall be on an equality 
in the money market.” 








After waiting four years the Gov- 


Tell- ernment finally has received from 
Tale the Director-General of Railroads 

Bill a full accounting of the cost of its 
experiment in operating the rail- 

roads. Were the same statement presented to a pri- 


yate corporation there would be a hasty consultation 
mong its attorneys over ways and means of avoiding 
eivership. 


But, as the Government is rich and 
its can be extracted from the taxpayers, such a 
edy is avoided. 


this sorry exhibit of great waste there is the com- 
t of knowing that no advocate of Government own- 
ership of railroads can feel proud of our grand venture 
in that direction, nor could there be found in that enter- 
rise the siglhtest support to any claim that the people 

uld be better off with Uncle Sam in absolute con- 

of our transportation systems. 

\fter deducting the expenses from the receipts re- 
eived from the railroads while under its operation 
Government finds it has been compelled to dip 
into the public purse for $1,800,000,000 to make good 
he deficit. Now the people know what part extrava- 
gance during the war has played in making up the 
urden of excessive taxes. 


- 


Not even the justification of war exigency can be 
found in this appalling loss, for it is certain that, un- 
der private ownership and operation, the transporta- 

m of troops and material could have been conducted 
nuch more economically and expeditiously. 

What makes this tell-tale bill appear more sickly 
is the fact that it was made in face of the highest pas- 

ser and freight rates in the history of our rail- 


«(is 


it will serve future generations with indisputable 
evidence of the folly of permitting Governments to 
trespass upon the domain of private business. 


If a Government makes up its mind 
to run its affairs on a business basis 


Business , 
at the it can work wonders in the way of 
Helm saving taxpayers from  unneces- 


sary burdens. What can be ac- 
omplished in this connection is well illustrated by what 
the United States Budget Bureau has done for our 
intry in so short a period of one year. 


co-ordinating the different departments of the 
ernment enough waste and extravagance has been 
eliminated to wipe out 730 millions of deficit. If it 
siould happen a change of administration should oc- 
for putting a Government on a business basis is 
leasing experiment to pork-barrel politicians, at 
t the effort has demonstrated to taxpayers that, if 
wish to escape heavy imposts upon their incomes, 

n only be done through economy. 


'xtravagance in the expenditure of public funds, 
metimes seems, cannot be detached from Govern- 
tal operations. Mayor MITCHEL, one of the best 
New York City ever had for an executive, was 
\ded politically for his effort to save the city money. 

fate also befell Governor MILLER, because he 
ht the State should receive value for every dollar 


1+ 


Several years ago a big business man offered to pay 
the Government what it lost every year in running the 
post office, saying he could make it pay him as much 
again in profits. That he could have done that is be- 
yond question. That offer is only illustrative of what 
saving might be effected in operating the business of 
a Government if it could be run on private business 
principles. 


Baxsson, who advised the purchase 

New of Russian rubles, threw a scare 

Haven into the holders of NEw Haven 

Scare securities by advising them in a spe- 

cial bulletin, to get out. He told 

them that a re-organization was inevitable, which 

would mean an assessment on the stock and probably 

some cutting down in the value of certain of the road’s 
bonds. 

The officials of the NEw Haven were quick to deny 
BaBson’s claim. President PEARSON, in his denial, 
said that no such step was under contemplation. E. J. 
BUCKLAND, vice-president of the company, in his 
statement, pointed out that the New Haven would 
require no important financing until 1930. 

Neither of these men would come out so unquali- 
fiedly in their denials were they not sure of the ground 
they stand on. 

Several years ago it appeared as if the New HAvEN 
could not extricate itself from its financial difficulties 
without a re-organization. But, with the notable im- 
provement in the railroad business, there apparently 
is no need for it now. 


One short, crisp, sentence in Presi- 


e 
Putting dent HarpiINnc’s recent address to 
Back Congress on the proposed British 
Honor Debt settlement reiterates where 


America stands on contracts. It 
would be advisable for those who were loudest in the 
advocacy of the revocation of war debts to study that 
sentence. It may bring home to them what a danger- 
ous precedent they were prepared to set, which would 
have gone far to impair the individual’s respect for 
his personal obligations. 

“The call of the world today is for the integrity of 
agreements, the sanctity of covenants, and the validity 
of contracts,’ the President’s message asserts. And 
what is more true! If it became possible for nations, 
which eventually can pay their obligations, to nullify 
them because it would prove more convenient, how 
could corporations and individuals be expected to re- 
spect their obligations ? 

Covenants, agreements, and contracts, between Gov- 
ernments, should be considered in a sacred light. It 
is their word of honor that they will comply with the 
conditions to which they subscribe and, unless they 
do so, they would be in the same classification as Ger- 
many, who treated her obligations as scraps of paper 
and thereby dug her own grave. 

If President HarpinG achieved nothing else note- 
worthy during his administration he at least placed 
America, on the side of honor in national relations, 
and, for that, deserves the fullest approbation of our 
people. 
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IN THE RAILROAD FIELD 


By Warren Lorimer 














@ RAILROAD BUSINESS is good. 


‘That statement is founded 


upon actual showings of car loadings in January and for the 


first week in February. 


€ RAILROAD STOCKS, in many instances, have scored important 


advances in price. 


Many authorities believe that the mar- 


ket isin the first stages of an old-fashioned forward drive. 

€ Business of roads serving agricultural districts is specially 
good, and investors will do well to interest themselves in 
securities of lines serving those territories. 


AILROAD business is good. Ac- 
cording to statistics of the Car 
Service division of the American 


Railway Association, car loadings of rev- 
enue freight continue to run ahead of those 
for the same period in former years. In 
other words, January of 1923 was the best 
in point of volume of freight carried. 
miscel- 
(including manufactured 
products) in January set new high rec- 
ords for this season of the year. That is 
a good sign, in more than one way. It 
indicates broad industrial revival. And it 
denotes general prosperity which must be 
reflected in the improvement of railroad 
earnings reports. 


Loadings of merchandise and 
laneous freight 


Reports of earnings so far have been 
all that could be desired. And it is con- 
ceded even in quarters in the financial dis- 
trict where a few months ago it was im- 
possible to rouse any enthusiasm for the 
rails, that the outlook is unusually bright. 
The fear of radical 


railroad legislation 








Republic of Cuba 


External Sinking Fund 


516s due 1953 


issued with the acquies- 
cence of the United States 
Government the 
provisions of the Treaty 


dated May 22, 1903. 


under 


Price 9914, and interest 
Yielding over 5.55% 


Harris, Forbes & Co 


Pine St., Cer. William 
NEW YORK 
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seems to have subsided. In short, all of 
the factors which make for up swings in 
stocks are present in.the railroad situation. 
* * * 

EVERAL noteworthy advances have 

been scored by railroad stocks in the 
past week or so. Readers of THE FINAN- 
c1AL Wor_p, who have followed sugges- 
tions made from time to time, in this de- 
partment and in special analyses, should 
be highly pleased with results. 

In the issue of December 30, to take a 
more recent instance, Canadian Pacific was 
recommend at 145. At the moment of 
writing it is quoted above 148. Chesa- 
peake & Ohio was recommend at 71, and 
is now quoted at above 76. Northwestern 
was suggested at 79, and is now quoted 
above 85. Norfolk & Western was recom- 
mended at 112, and is quoted around 117. 
Southern Railway preferred, recommended 
at 66, is quoted around 69. (Recent prices 
are quoted as of February 10.) 

In other words, in a little more than 
thirty days, the five stocks mentioned, 
show gains of from three to six points if 
comparison is made with quotations as of 
February 10. 

This department last year consistently 
recommended CHESAPEAKE & OHIO, and 
was particularly emphatic in that recom- 
mendation when the stock was at its low 
level for 1922. The advance from the lat- 
ter price has been more than 22 points. 
The road’s earnings last year were excel- 
lent and the strategic position has been 
strengthened by reason of the inclusion re- 
cently of control of the property in the 
group of railroads dominated by the VAN 
SWERINGEN interests of Cleveland. 

Not long since, PERE MARQUETTE was 
exhaustively analyzed in these columns 
and the purchase of the stock was advised 
because of the indications then apparent 
that the road would show very satisfac- 
tory earnings for 1922. Not only has the 
prediction as to earnings been fullfilled, 
but the stock has sustained a substantial 
advance. 

Another road which received favorable 
mention early last fall was Sr. Louris 
SOUTHWESTERN which reports earnings for 
1922 of $7.63 a share on the common stock 





after allowing for the dividend on the pre. 
ferred. 


PittsspurGH & WEsT VIRGINIA 
close to $3 a share earned for its « 


ports 


of the possible showing for 1922. 


A 


the Bureau of Railway Economic 


* * * 


SPECIAL report of the mo 
of agricultural products pre; 


that the cumulative loadings of gr: 

its products were greater in 1922 1 

any of the preceding three years 

total for last year was 2,468,998 car n 
pared with 2,293,974 in 1921, 1,813,328 
1920 and 2,026,616 in 1919. Thess 

show that the loadings of grain and grain 
products in 1922 were 7.6 per cent greater 
than in 1921, 36.2 per cent above 1920 and 
21.8 per cent greater than in 1919. 

The total loadings of live stock last 
year were 1,637,923 cars, which figur: 
75,727, or 4.4 per cent less than in 1919, 
but 65,243 cars, or 4.1 per cent mors 
in 1920 and 140,995 cars, or 9.4 per cent 
greater than in 1921. 


The combined loadings of grain and 
grain products and live stock in 1922 were 
4,106,921 cars, compared with 3,790,%2 


cars in 1921 and 3,386,008 cars in 1920 and 
3,740,266 cars in 1919. 

Thus the increase in the movement of 
the two principal agricultural products in 
1922 represented 8.3 per cent over 1921, 
21.3 per cent over 1920 and 9.8 per cent 
over 1919. 

* * * 


The Equipment Boom 


Unfilled orders for railroad locomotives 
at the end of January were the largest 
recorded since monthly statistics were 
inaugurated at the beginning of 1920, ac- 
cording to Department of Commerce. 
During January total unfilled orders in- 
creased by 195 locomotives, although the 
unfilled foreign orders showed a slight 
decline. Total forward business /anu- 
ary 30 was 1,788 engines, compared with 
1,592 December 31, and 207 a year ago 
Of current business only 89 engines are 
for foreign account. 


x * * 


Denver Hearing Postponed 


Hearings before the Interstate Com- 
merce Commission on the financial rela- 


tions and practices of the Denver and 
Rio Grande, Western Pacific and 

souri Pacific have been postponed unt! a 
later date. Investigation began last 


week with examination of several 
nesses. No cause for the postponemen 
was announced. 

* * * 


Erie Seeks Extension 

Erie Railroad is seeking a further ten 
year extension on the extended New 
York and Erie Railroad bonds at a rate 
of 4% per cent. Provision has v«c® 
made by the road with Drexel & 
and White, Weld & Co., for paymen'! 
holders of the bonds of $42.50 for each 
$1,000 principal amount of bonds ©* 
tended. 


A 
‘ 
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St. Paul 1923 Prospects Good 


The St. Paul System failed of earning its full fixed charges in 1922, but 


was not a disappointment, as no one familiar with the road expected the 


lis to be otherwise, once it became possible to obtain a sufficient amount of 


: to make an estimate comparatively accurate. 


The annual report will show 


the Byram management was able to bring about a marked improvement 


ntrol over operating expenses, and also was able to make real progress in 


ing what the road needs more than 


t ne 


anything else-—an increased volume of 


‘ss. We do not regard the failure to earn fixed charges as interfering 


ur previously expressed opinion that the preferred stocks of St. Paul is 


'f the most attractive long pull stocks among the non-dividend paying rails. 
ther’s Independent Appraisal of Listed Stocks rates the preferred “C.” 


the last quarter of 1922 President 
kAM, of St. PAUL, was quoted in 
ic FINANCIAL WorLp as_ having 
that his road was handling the big- 
lume of freight in its history and 
t had more business available than it 
It has been maintained by 
competent authority that the one weakness 
SYSTEM is its need of more traffic. 
idence of last year’s performance, 
manner in which business has. been 
for the road in the past several 
proves that St. Paut is on the 
solving its great problem and that 
of a substantial net that will be 
t at least to cover dividend require- 
for the preferred share is not so 
ir distant. 


I 


indle. 


week, and during the preceding 
there has been active demand for 
ferred shares. As of February 9, 
ior shares were quoted nearly thir- 
ints above their low for last year, 


by the net income 


“0 or slightly more than $10.88 per 


further by $1,537,455 or $15.37 a share 


held. 


mately 120,000 shares of American 
Railway Express stock which it 
at the par value of $100 per share 
vhich is paying dividends of $6 a 
early. Its other securities can be 
as ample to take care of the 
00 of bonds outstanding. 


‘ DAMS EXPRESS holds approxi- 





tock is selling around 70 and is 

lividends at the rate of $4 a share 

The yield is thus 5.7 per cent. 
market quotations at the close of 
on | figuring the American Railway 
par a book value of 
hare is indicated for the stock. 
al equity for this stock lies in 
ng of American Railway Express 


stock at 


he latter has a book value con- 
in excess of $100 per share and 
rv 17, 1923 





and they were among the most actively 
bought stocks during activity in the rails 
this week. 

Provided there does not come about any 
further reduction in freight rates on agri- 
cultural products this year, and provided 
there does not intervene any serious labor 
difficulties, the St Paut in 1923 should 
make a very good showing indeed. Large 
purchases of equipment have served to put 
the company in a strong physical position, 
as maintenance has been adequate and 
there will not be required this year extra- 
ordinary expenditures in that connection. 


Last year a large number of old cars 
were rebuilt and the cost was charged to 
operating expenses instead of to capital 
expenditure account. Had it not been for 
that fact, the net would have been larger. 
We regard the operation of the road as 
highly efficient and the results obtained 
such as to justify the long pull outlook for 
the securities. 


Adams Reports Good Profits 


Vhat the directors of Adams Express were fully justified in resuming divi- 
dends on the stock of that company late in 1922 (the first since 1917) is borne 


reported for last year. Net income amounted to $1,088,- 


share; then too surplus was increased 
due to market appreciation of securities 


As these securities were largely in the railroad group it looks like a 


further markup might have to be made at the end of this year. 


holdings of cash and government securi- 
ties equal to $100 for each share of its 
stock. 

There appears to be no reason why an 
the dividend rate of ADAMS 
EXPRESS cannot be expected during this 
The stock sold up to 83 last October 
in anticipation of a more liberal declara- 
tion than the $4 rate which was later an- 
nounced, 


increase in 


year. 





rn 


Reserve Bank Position 

In this week’s statement of the Federal 
Reserve system and of the Reserve Bank 
of New York a new high record for 1923 
to date was made in discounts secured by 
Government collateral for the entire sys- 
tem. No other items established new high 
or low marks. 














B. R. I. 


Reorganization 


We have prepared a 
Synopsis and Analysis 
of the proposed Plan 
of Reorganization of 
this system. 


A copy will be gladly 
furnished upon re- 
quest for F.W.-5. 


W™ Carnesic Ewen 
Investment Securities 


2 WALL ST. — NEW YORK 


Telephone Rector 3273-4 
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‘‘Dependable 
Investment”’ 


An authoritative discussion 
in brief, easily read form, of 
the considerations to be ob- 
served in selecting securities. 


Advice to investors whose 
knowledge of finance is 
limited by their own experi- 
ences is embodied in this 16- 
page booklet. 


A copy sent free 
on request 


C. M. KEYS & CO. 


New York 
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6% TO 7% 


Our “February Investment Sug- 
gestions,” containing definite list 
of recommendations of high grade 
Public Utilities and Industrial 
Bonds yielding from 6% to 714%, 
may now be had on. request. 


Ask for Copy F-2 


PWBrvvkse C9 
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Main Office: 
Uptown Office: 


5% Equipment Trust Certificates 


Yielding 5.20% 


The Baltimore & Ohio Railroad Co. guarantees 
serially February 1, 1924 to 1938, inclusive. 

Complete circular on request 
| The National City Company 


National City Bank Bldg., New York 


42nd Street and Madison Avenue 
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Bonds Short Term Notes Acceptances | 
Kennecott Copper 
(Concluded from Page 202) | 
this unit we arrive at 9,654,615,000 Ibs. of crease its asset value to $277.40 without in- 


At 17 cents a 
pound this possible production is capable 
a gross revenue of $1,741,284,- 
250 at a cost of 10 cents a pound, which 
would leave a possible profit of $776,823,- 
ducting $965,461,000, the ex- 
pense of getting its copper to the market. 

As KENNECOTT owns 2,590,706 shares of 
Braden, it would receive the equivalent of 


copper Braden has in sight. 


of providing 


550, after de 


cluding its share of profits from Utah 
KENNECOTT carries the cost of 
Braden on its books at 


Copper. 
its investment in 
$39,483,945. 
While the ore reserves of Utah Copper 
in number of tons are larger than Braden, 
they do not contain as large a percentage 
They run but 19.44 Ibs. to a 
But at this ratio Utah’s ore reserves 


of copper. 


ton. 














$258 a share on its 3,000,000 shares, which of 362,910,000 tons is capable of producing 
when added to $19.40 a share, would in- 7,052,972,344 Ibs. of red metal, which 
Statistical Portrait of Kennecott from 1915 to 1922 
1915 1922 Changes 
Funded Debt $ 218,000.00 $15,000,000.00 inc. $14,782,000.00 
Stated Capital (a 15,000,000.00 15,000,000.00 no change 
== Surplus 6,573,000.00 15,733,818.00 inc. 9,160,818.00 
== Total Asscts 110,622,588.00 134,547,263.00 inc. 23,923,675.00 
22 Working Capital 7 304,901.00 25,775,119.00 inc. 18,411,208.00 
#2 Cash 1,113,871.00 2,436,160.00 inc. —1,323,289.00 
== Operating Revenues 10,656,848.00 4,633,503.00 dec.  6,023,345.00 
4- Gross Incom 7.738.010.00 3,779,392.00 dec. 3,959,218.00 
== Net Income (b) 6,587 ,052.00 def. 389,858.00 dec. 6,976,910.00 
== Fixed Charges 350,000.00 1,050,000.00 inc. 700,000.00 
= Metal on Hand 7 ,060,157.00 1,737,802.00 dec. —5,329,355.00 
= Depreciation 169,329.00 223,178.00 inc. 54,839.00 
= Obsolescence (c) 430,661.00 2,609,062.00 inc. $2,178,401.00 
Dividends (d) None None no change 
Copper Sold 10,357,706.00 4,345,686.00 dec. 6,012,020.00 
Silver Sol 299,142.00 387,817.00 inc. 88,675.00 
Other Income (« 6,717.00 2,504,961.00 inc. 2,498,244.00 
Invest (f) 88,793,043.00 99,634,851.00 inc. 10,841,208.00 
Hieh for Stock 5914 27% dec. 31% 
Lk cS 25.00 16.00 dec 9.00 
Si ibols Expresse 1 3,000,000 shares of no par value. 
(b) Deficit for year 1921 of $389,858. 
( Between 1915 and 1921 there was set aside the total of $20,- 
236,113 
: (1 During the same period dividends of $36,800,191 were paid, or 
$19.20 a share. 
(e) Dividends and interests from stocks in other companies. 
: (f{) Represents value of investments in Braden, Utah Copper, 
i Copper River-Northwestern Ry., Alaska Steamship lines, etc. 
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would have a value of $1,199,005,298 a, 
17 cents a pound. As it cost Utah Copper 
.96 cents a pound to mine its copper, its 
possible net profits from ore already jn 
sight could approximate $521,939,853, after 
deducting the cost of extraction, which 
would come to $677,065,343. This net re. 
covery is equivalent to $320 a share for 
the 1,624,900 shares of stock which Utah 
Copper has ontstanding. 

As KeENNEcoTT owns 616,504 shares 
Utah, valued on its books at $43,295 29 
its share in the liquidating value 
company would be around $207,281 480. 
or, when divided by its own 3,000,000 
shares, at $69 a share. This would jn- 
crease the asset value of its own st 
the grand total of $346.40. 

As a source of additional profit there 
still would remain the net income derived 
trom the operations of the Copper River 
& Northwestern Railroad and the Alaska 
Steamship Co., both of which properties 


of this 


~ - 
CK t 


it owns. Then there is always present the 
possibility of discovering additional ore 
bodies. 


In reckoning the asset value of KEnyr- 
coTt it would not be necessary to include 
charges set aside for depletion or depre- 
ciation, for these items would be 
care of when the holder deducts what the 
stock cost him from its supposed asset 
value. For example, KENNECoTT’s present 
selling price is around $40 a share. De- 
duct that sum from $346.40 and there re- 
mains a net asset value of $306.40. That 
would be the sum which the 


‘ 
taken 


eventually, the 
stock might pay out on the present re- 
ported annval output and visible ore re- 
serves. 

How long it will take the holder 
KENNECoTT to fully realize its | 
value is problematical. It would all 
pend upon how fast the ore could be mined 
and sold,.and also contingent 
state of the copper industry. 

Assuming KENNECOTT is 
per share per annum basis at $40 a share, 
the yield would be 7.50 per cent. This 1s 
an attractive yield, and made even m 
attractive the fact that it serves als 
as a call on future profits. 

Even did it require as long a period 
75 years for KENNECoTT and its affiliated 


tonti- 
tential 


upon the 


now on <¢ 


by 


exhaust their 


properties to ore reserve 
the estimated asset value would still 
capable of averaging an income of 10 per 


cent annually on the present price of 40. 

It is this possibility that makes the stock 
so attractive as a copper speculation 

Guenther’s Independent 

of Listed Stocks gives the st 
Kennecott an “A” rating. 


4 sea] 
Apbpratsa 
“1P} 
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Wrigley Co. Nets $6,146,639 
The William Jr., Compan} 
in its report for the year ended 
ber 3 1922, profits 
146,635, after 


net of $3,710,677 for the previou 


Vrigley, 


i. shows net 
5 


taxes, as compar’ 





———0 


Before buying or selling a security s°¢ 


Guenther’s Independent Appraisal of 
Listed Stocks. 
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Uncertainty in Banking Circles 


A review of Municipal, Government, and Corporation Bonds 


ing the probable trend of interest rates. 


Bankers aver that there are too 


[) ine ine proba of opinion appear to exist in local banking circles regard- 


many cross currents in the money market at the present time to permit 


of expression of positive conclusions. 


During thé week just closed, there were offered several rather large issues. 


he past two or three weeks the investment market has been called upon to 


bsorb a large volume. 


Of course a major portion of the offerings was for re- 


unding purposes, so that the amount of capital available for investment has not 


en reduced materially. 


But the important thing, in the opinion of followers of the bond market, is 
it is impossible to state definitely just what the trend of money in the next 


months will be. 


And money is the dominating influence om bond prices. It 


believed that European conditions will be the most effective influence upon 
ure money rates, and no one is prepared to go on record as to just what is 


ng to happen in Europe. 


\Ve are of the opinion that waiting for 
ething to happen will not profit the 
estor in the present instance 
re than it helps in other situations. 

Usually, when one waits for something 
to happen, real opportunities are missed, 
nd when the development comes it gen- 
lly is what has been least expected. 
\Vere the Ruhr situation cleared up, 
| the dispute between France and Ger- 
ny settled, in order that European 
ditions might be stabilized it would 
essential to establish European 
lits in this country. The result of 
operations would mean stiffening 
oney rates instead of further ease. 
\ieanwhile domestic industrial and 
conditions decidedly are im- 
ing consistently. There is a steadily 
ving demand upon the banks for 
ls with which to finance 


any 


ness 


domestic 

siness expansion. 

Ve do not anticipate early shortage of 
tal for legitimate financing. Nor do 
nticipate any pronounced stiffening 

ney in the very near future. But 
are compelled to admit the efficacy 
uropean conditions as a creator of 
rtainties in our money market. We 

ild not, therefore, advise attention to 
higher grade investments. We on 
other hand would emphasize the 
aratively stronger position of so- 


1 speculative issues, which are in- 
and considera- 


other than the trend of money or 


ed by conditions 





ulations as to the possible trend. 
the past week the notable activity 
iar as the bond market is 
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concerned 








was in sugar and copper bonds, and.also 
in obligations of companies which re- 
ported the results of their last year’s 
operations. Railway descriptions have 
not in the past five days displayed any 
new activity. Some second grade issues 
active and strong, and in this 
there is evidence of interest 
will be rewarded during the 
of the months when 
price levels probably will work higher as 
a result of steady improvement in net 
earnings, which is looked upon as some- 
thing which can be expected provided 
no unforeseen development of a serious 
nature occurs, 

Libertys have been displaying rather 
foreign de- 
scriptions have been doing better, dis- 
playing a greater tendency toward firm- 
There still are many very high 
to be obtained, is as 
much need of caution and discrimination 


were 
group 
which 


course next few 


conspicuous strength, and 


ness. 
yields but there 
in purchasing now as there was follow- 
ing the failure of the Paris conference. 


va’ 
U 


Coca-Cola Stockholders to Meet 


A special meeting of stockholders of 





will be held 
February 24 in Wilmington, Del. Un- 


the stockholders will 


the Coca-Cola Company 


official advices say 
consider the advisability of applying to 
some stock exchange, other than the 
New York Exchange, for the privilege 
of listing the stock of the Coca-Cola In- 
ternational Company. It said the 
Stock Exchange had declined to list the 


International Company stock. 


was 














Rosenbaum Grain 
Corporation 


8% Cumulative & Participating 
Preferred Stock 


Business established 62 years 
ago and is one of the largest 
of its kind in the country. 


Earnings reported last 7 years 
averaged over 3 times and 
for last 3 years averaged over 
414 times dividend require- 
ments on this Preferred Stock. 
Preferred Stock participates 
equally in further distribution 
of dividends after Common 
Stock receives $4.00 per share. 


Price Upon Application 


Circular H-190 on request 


Merill, Lynch & Co. 


Members New York Stock Exchange 
120 Broadway New York 
Uptown Office, 11 East 43rd St. 
Detroit Milwaukee 

Los Angeles 


Chicago 
Denver 























AMERICAN 
Public Service Co. 


supplies electric light and 
power and other public 
utility service to a large 
number of communities 
in Texas and Oklahoma. 
We offer this company’s 
first lien 6% bonds, a 
direct obligation secured 
by a first lien on all out- 
standing bonds of subsid- 
iary companies and pro- 
tected by earnings twice 
interest requirements on 
this issue and outstanding 
collateral gold notes. 


Price to yield about 6.60% 


Circular on request 


A. B. Leach & Co., Inc. 


Investment Securities 
62 Cedar Street, New York 
105 S. La Salle St., Chicago 


Cleveland Philadelphia Boston Scranton 
Buffalo Detroit St. Louis Pittsburgh 
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Cities Service 


Company 


SECURITIES 


Bought—Sold—Quoted 


CLAUDE MEEKER 


COLUMBUOUS, O. 
8 E. Broad Street 


NEW YORK 
71 Broadway 














Brookmire again 
takes the lead 


HE Brookmire Economic 
Service has instituted a call-up 
system for their clients who have 
invested for the long pull move- 


ment, but find it impossible to 
closely follow the movements of 
their investments. 


Through this system it is possible 
for Brookmire subscribers to regis- 
ter their securities with us and be 


timely and accurately informed 
WHEN as well as WHERE to 
shift. 


This phase of the Brookmire Serv- 
ice is nothing new—thousands of 
clients have taken advantage of it 
for years. 


Let us tell you of the Brookmire 
Service—not only from the stand- 
points of our registration service 
but from the standpoints of our 


business and investing forecasting. 


bulletin F-25 


Br } — 
rOORMIrEe 


Send for our 


describes the 


which 
Service in 
detail. 


lor a accuaatTt reneeuy sontcasrs on mais aer TRENDS 


BROOKMIRE 


scones senvics inc 
Weer 43m Sereet New Yo 
Phe « from leorams an \ 








Bertron, Griscom 


& Co., Inc. 


INVESTMENT 
SECURITIES 


40 Wall Street, New York 
Land Title Bldg., Philadelphia 








Watch the Changes 
Rating changes appearing in 
THE FINANCIAL WORLD are of 
utmost importance. Of prime im- 
portance is that you obtain a copy 
of Guenther’s Independent Ap- 
praisal of Listed Stocks— 
February issue now ready 














THOMAS C. PERKINS 
Constructive Banking 
30 State St., Boston, Mass. 


Underwritings and 
Reorganizations 
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assets equal to $3,961. 











IN THE PUBLIC UTILITY FIELD 
By Byron C. Hall 


I 














€ Consumption of MANUFACTURED GAS last year showed a re- 
markable gain, and progress of the industry makes securities 
of GAS COMPANIES specially interesting. 


€ Some valuable suggestions are made for the benefit of in- 


vestors. 
securities. 


There also is some advice for holders of B. R. T. 


@ Is the time coming when PUBLIC UTILITY companies will be 
protected with assurance of ability to earn a fair return on 


property investment? 


HEN it is realized that the con- 
WV sumption of manufactured gas 
last year reached a total of ap- 
359,000,000,000 cubic feet, as 
with less than 100,000,000,000 


cubic feet twenty years ago, it will be pos- 


proximately 
compared 


sible to obtain some idea of the progress 
of the industry and the reason why the 
securities of gas producing companies rank 
with those of electric companies as pre- 
ferred public utility investments and specu- 
lations. 

Last vear the sales of gas gained tre- 
mendously. It is expected that 1923, with 
industry operating on a much larger scale 
than in 1922, and with further material ex- 
pansion in the industrial uses of gas, will 
make an even better showing. 

As a rule, however, the manufacturers of 
gas do not confine themselves to the pro- 
duction of that product. In most instances 
the production of electrical energy is in- 
cluded. But where the business is con- 
fined to gas production, the bonds of the 


companies are highly regarded by con- 
servative investors. An example of a 
highly successful and rapidly expanding 


company would be Brooktyn UNion Gas. 
Another would be SouTHERN CALIFORNIA 
Gas. The bonds of these companies are 
high grade and can be included in groups 
of attractive securities which possess at- 
tractive speculative possibilities along with 
high investment features. 


* ok Ox 
* * * An attractive, well secured 
public utility investment, whose maturity 


is not too far advanced, is the five per 
cent first and refunding mortgage issue of 
MONTREAL TRAMWAYS, which is due in 
1941. The issue is too high grade to be 
considered by the investor who demands a 
measure of speculative possibility. But it 
is a safe investment, affording a fairly 
good return, that can be held without any 
fear as to the safety of principal and in- 


terest. 
* a * 
- every $1,000 of the 25-year first 
and refunding 5 per cent bonds of 
1948, of the Bett TELEPHONE Company of 
Pennsylvania, it is estimated there are net 
A bond that is so 


well secured is to be regarded as entitled 
high investment rating. Another 
feature that is important is that the com- 
pany last year had net earnings equal 
three and one-half times the annual in- 
terest requirements for the issue. 

The mortgage of these bonds is secured 
by all of the physical property of the com- 
pany, which includes a system of exchange 
and toll lines covering the entire state of 
Pennsylvania. There is a_ prior 
amounting to less than ten million dollars 
which is held by the mortgage securing 
the first 5s of the Central District Tele- 
phone Company. 

* * * 


to a 


¢ARLY acceptance of the plan for the 


“reorganization of BrooKLyYN 
TRANSIT was considered a foregone con- 
clusion by investment houses interested in 
the situation. Holders of securities did 
not appear anxious to dispose of their 
holdings, notwithstanding the rather heavy 
assessment upon common stock owners 

Those who have looked closely into the 
possibilities under the plan appear confi- 
dent that it will require but a comparatively 
short period of operation of the new com- 
pany to prove its ability to earn a substan- 
tial amount over fixed charges and pre- 
ferred dividend requirements. One esti- 
mate of earning power is at least S2 4 
share for the common. 

Although I would not be inclined t 
vocate purchase of the common stoc! 
the present market, subject to the ass: 
ment, I believe that those who already ow! 
it should exercise their privileges of 
change and hold for reflection of the earn- 
ing power in the market for the securities 

* * * 


RAPID 








OME day, perhaps, when politicians 
and those who influence them 
are prepared to admit of the importa! 
of economics and business principles 
will be possible for gas and electric | 
and power companies to be assured 
statute the right to charge rates for 1! 
service that will be sufficient to yield a ! 
equal at least to a fair return upon t 
value of property investment, provided 
ways that such a rate is not dispro; 
tionate to the rate of return recognized 


The Financial Wo: 








one of the largest of the public utility 
holding companies. For the twelve months 
ended December 31, 1922, gross earnings 
of the subsidiaries aggregated $28,696,707 
while net earnings aggregated $11,808,920. 
Sivsinteeni 


The Acid Test 
The Fifth-Third National Bank of Cin- 
cinnati has some sound advice to offer in- 
vestors. Given below are a set of rules 
that to abide by them would relieve many 


ite in compensation for the invest- 
f capital. 

ember of the New York State Sen- 
o has a bill before the legislature 
ing to fix gas rates in New York 


t $1, this week was called to order 


’ 








riter in a financial daily because he 
to establish that gas rates should 
termined by earnings on stocks. 
senator pointed out that last year’s 
rs of CONSOLIDATED GAs oF NEW 
- were equal to 16.1 per cent on the 
n stock, and that for that reason 
oposal of a fixed dollar rate was 
ible. 
s not the intention of the writer to 
the issue. It will suffice to state 
arnings per share of stock are not a 
guide to what 
not be levied for gas, and more 
are earnings per share of railroad 
( ion stock justly can be used to fur- 
. basis for the fixing of freight rates. 


heartaches and disappointments in the in- 
vestment of your funds. 
Rule 1 
Never permit the salesman to rush you 
into buying by the argument that it may 
all be taken over night. This is known as 
the Rush Act. That is the rarest thing 
that could happen and even be it so, don’t 
forget “that there are other as good fish 
in the sea”—for the security supply never 
runs out. 


rates should or 


Rule 2 

Have the salesman leave the descriptive 
circulars or reading matter, and make him 
put in writing his argument. You know 
promises are only made to be broken by 
the fellow who is to secure a good fat com- 
mission for separating you from your 
money. 


only proper basis is the value of 
The CONSOLIDATED 
earnings of last year were equal to 
r cent on the company’s investment. 
capital which a gas company invests 
property, which is used to provide a 
service, and, as such, is entitled to 
compensation. At present it is a 
r of court record that an 8 per cent 
rm on investment value is the due of 
jidated. Such a return is not being 
|. It may be too high a rate, but the 
courts so far do not believe it. And, at 
t until the courts otherwise determine 
Legislature is bound to do nothing 
t will restrain the company by the fix- 
f rates that would limit earnings to 
tly above 6 per cent. 
2 «= 


rty investment. 


Rule 3 

Take the literature and the salesman’s 
statements to your banker for analysis and 
investigation. The banker is accustomed 
to handling financial matters, and although 
his judgment might not be the best in the 
world, it is a foregone conclusion that it is 
better than the average investor. 


Rule 4 
Ask your banker how much he would 
loan you on the stock should you need 
funds after you purchase it. 


Rule 5 
If it is your banker’s recommendation 
to let it alone, do so. He might be mis- 
taken in his judgment, but it is a certainty 
that he has your best interests at heart. 
Rule 6 
Ascertain what the stock will bring in 
The proverbial “rainy 


J 


Redeems Debentures 


1 accordance with the authorization 
the Board of Directors of Cities Serv- 
ompany for the retirement of $10,- 
00 of its debentures, the company on 
ruary 5 called $500,000 additional of 
7 per cent convertible gold deben- 
, Series B, and asked for tenders on 


$50.000 principal amount of its 8 the Pye market. . . 
cent convertible gold debentures day” is inevitable, some time during your 

Soriee EB ’ life, and you may need your money. Do 
S E. ’ 2 y 


not accept the mere statements of the 
salesman—the paramount thought with 
him is his commission. J/nvestigate before 
you invest. 


e call of the Series B bonds follows 
‘mounting to $500,000 made in De- 


T 


ese 

; Rule 7 
American P. & L. Record Confine your investment transactions to 
erican Power & Light Company houses of established reputation and re- 


ion stock on which a quarterly divi- 
of 2% per cent has just been de- 
| for payment March 1, 1923, to 
iolders of record February 16, has 
on a dividend basis since March 1, 
Dividends at the rate of 4 per cent 
nnum were paid regularly from that 
to March 1, 1922, when the rate was 
ised to 14% per cent quarterly. This 
rate was paid on June 1 last. On 
mber 1, 1922, the rate was increased 
per cent quarterly and on December 
‘22, a quarterly dividend of 2 per cent 
also paid, 
lerican Power & Light Company is 


ruary 17, 1923 


sponsibility. Houses holding membership 
in a recognized stock exchange or board 
of trade are dependable. 


Rule 8 
Take time for investigation. Don’t deal 
with total strangers. Letters of recom- 
mendation and other evidences of one’s 
standing are often fraudulent. 
Rule 9 
Do not part with your cash, Liberty 
bonds or other high grade bonds and 
stocks until you have completed the above 
test. 
Better be safe than sorry. 


















Guaranteed 
Railroad 


Stocks 


What they are and 
why they are an 
ideal safe in- 
vestment 


Send for our explanatory 
Booklet “F-9”’ and 
Graphic Colored Maps 


Joseph Walker s Sons 


Founded 1855 
Members New York Stock Exchange 
61 Broadway New York 
Telephone Bowling Green 7040 


GUARANTEED STOCKS 
INVESTMENT BONDS 




















Odd Lot Trading 


The many advantages it offers 
the small as well as the large in- 
vestor are outlined in a booklet 
which we will gladly send to any- 
one interested. 


Ask for Booklet F. W. 295 


100 Share Lots 





John Muir & (0. 
Members 


New York Stock Exchange 
New York Cotton Exchange 
61 Broadway 26 Court St. 
New York Brooklyn 




















Specialists in High Grade 
Municipal & Railroad Bonds 


Stocks Carried on Conservative Margin 








Our Weekly Offering List 
Mailed on Application. 


PF CUSICK & CO, 





74 BROADWAY a, 
—<NEWYORK~ smc mrRAMas 


TELEPHONE ~ BOWLING GREE ere 
Scranton Office: 219 N. Washington Ave. 
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High Grade 


RAILROAD BOND 
Yielding Liberal Returns 


Issued by a highly important coal 
carrying railroad, whose gross income 
for twelve months ended October 31, 


1922, was about twice 
for same period. 
Junior securities represent an actual 
investment in excess of three and 
three-quarter times this bond issue. 


Write for Circular No. 1619 


Carolina, Clinchfield & Ohio Ry. 
First & Cons. Mtge. 6% Bonds 


Spencer Trask & Co. 
25 Broad Street, New York 
Albany 


interest charges 


Boston Chicago 
Members New York and Chicago Stock 
Exchanges 














S.W. STRAUS & CO. 


41 Years of Straus Safety 


The record of S. W. Straus & 
Co., now 41 years without loss 
to any investor, may well be your 
guide in selecting February invest- 
ments. Write today for our cur- 
rent offerings of sound 6% and 
614% bonds, in $1,000, $500, and 
$100 denominations. Ask for 


Booklet B-1313 


Established 1882 Incorporated 
Offices in 40 Cities 
STRAUS BUILDING NEW YORK 
565 Fifth Avenue, at 46th St, 
Telephone—Vanderbilt 8500 
41 Years Without Loss to Any Investor 


Copyright 1923, S. W. S. & Co. 
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1922 
BOND RECORD 


Gives 


Prices and Yields of 


Corporation, Railroad 
and Foreign Bonds 


listed on the 


N. Y. STOCK EXCHANGE 
1911-1922 


Booklet C-73 


HORNBLOWER & WEEKS 


Established 1888 
Investment Securities 
42 Broanway, New Yorx 


Coston CHicascos 
PROVIDENCE PORTLAND, Mc Oerracir 




















TUCKER, ROBISON & CO. 


Successors to 
David Robinson, Jr., & Sons 
Bankers—Established 1876 


Municipal, Railroad and 
Corporation Bonds 
Toledo and Ohio Securities 


Gardner Bldg. TOLEDO, OHIO 

















Amer. Lt. & Tract. 


STOCK AND SCRIPT 
Bought—Sold—Quoted 


H.F. McCONNELL & CO. 


Members of N. Y. Stock Exchange 
65 B’way, N. Y. Tel. Bowl. Gr. 5080-8-9 

















218 








POUEEEROEEEEUEEAEEUDOEL TONER ONEEOEENEOED, 


Unto, 


Railroad Valuations 
(Concluded from Page 206) 








in 1898, was $138,000,000 ; today it is $600,- 
000,000, and all of the additional capitaliza- 
tion represents cash that has gone into the 
property. Something over $50,000,000 of 
new money was put in at the reorganiza- 
tion in 1898, and since then $300,000,000 of 
new money has been raised by the sale of 
bonds and $107,000,000 by the sale of com- 
mon stock at par, and it has been used for 
developing the facilities of the road. The 
total amount of common stock issued back 
of 1898 would be only about 4 per cent 
of the present capital obligations. More- 
over, these capital obligations carry only a 
small return. The bonds draw from 3 per 
cent to 4%4. The preferred stock is lim- 
ited to 4 per cent. There is 5/6 of the 
capitalization, getting from 3 to 4% per 
cent. The common stock has not had 
more than 6 per cent since 1898, and since 
March, 1919, all dividends upon it have 
been suspended. Now, suppose all of the 
$25,000,000 of common stock issued prior 
to 1898 was watered, what would it amount 
to in considering the questions of today? 
The arrearage of dividends for the last 
four years at 6 per cent on the common 
stock sold at par since 1900 covers it. And 
if ali the common stock, including the $25,- 
000,000, had dividends at 6 per cent, the 
total return upon all the capital actually 
invested in the railroad would be less than 
5 per cent. 


The gross operating revenues of the B. 
& O. increased from $42,000,000 in 1900 to 
$174,000,000 in 1918, and with more than 
three times the capital investment the net 
earnings were less than before. 


The Official Valuation 


The following examples of well-known 
railroads might be many times multi- 
plied, but the final figures of present values 
behind railroad capitalization is afforded 
by the work of the Valuation Bureau of 
the Interstate Commerce Commission. 


The bureau has completed its tentative 
valuation of 38 railroad systems, having an 
aggregate mileage of 82,970, or 31.9 per 
cent of the entire main line mileage in the 
United States. Not all the roads have full 
value behind their capitalization, but an 
excess of capital issues is of no advantage 
to the roads that have it since their 
charges to the public must conform to the 
others. For the 38 systems the tentative 
valuations show the following results in 
aggregates: 


fr) Ge. | en $6,993,348,099 
Funded debt ....................-.-- veseee 3997 177,996 
Dollar of value for each dol- 


ROP OE IE ected $1.97 


Equity for preferred stocks....$3,435,570,103 
590,566,631 


Preferred stocks 


Amount of value for each 


SINT <csiasishinabisisieatiaas $581.74 
Equity for common stocks ....$2,845,003,472 
Common stocks ................-0-+-+- 2,103,609,488 
Amount of value for each 
NE ee $135.24 
Excess over total capitaliza- 
ass Fre ee $741 393,984 
As it may be said that these results are 
largely due to the enhancement of land 


values it may be well to add that land 
values constitute less than 10 per cent of 
the total valuation. 

The figures should be conclusive as to 
the value of railroad property. They 
have been reached by the only form of 
procedure by which the country can arrive 
at the truth in such matters. It is im- 
possible for each of us to make such a 
study from original sources. A commis- 
sion of nine members has been constituted 
by Congress to supervise the railroads, 
been especially 
empowered to have this inquiry 
The members of this commission were 1 
all chosen at once, but over a period 
years, by succeeding presidents of 
United States. The commission has cre- 
ated a subordinate body of experts to 
the work under the supervision and pur- 
suant to the provisions of the valuation, all 
of which Senator La Follette of Wiscon- 
sin is the author. So far as known there 
has been no serious disagreement al 
the procedure or findings. Having ex- 
pended all of this labor and money to get 
them, what are we going to do with them? 

Footnote: Mr. Robert gave expression 
substantially to the foregoing views in a 
recent address before the Traffic Club of 
Chicago. 


and it has directed 


(he 


Bankers Publish Survey 

Brown Brothers & Co., New York, have 
published for general distribution an un- 
usually detailed survey of the position 
the Louisville & Nashville Railroad (o., 
which illustrates the working out of the 
Transportation Act of 1920 in the cas 
of the road as one of the stronger ! 
road properties of the United States. 

The summary says, in part: 

“In spite of the development during t 
past two decades of the territory s rved 
by the Louisville & Nashville, the newness 
of the growth of this section of the Sout! 
is one of its chief points of strength 
With the development of the vast re 
sources and the consequent growing pros 
perity of these states, there must follow 
steadily increasing demands for railway 
transportation—demands, which the Louts- 
ville & Nashville, by reason of its 
strategic location and the farsighted im- 
provements of the past twenty years, 


should be able to supply.” 
The Financial World 









Lowest Price Railroad Stock A Bear Market 


The inquiry department of THE FINANCIAL WorLD receives many requests 
a list of low-priced railroad stocks. The lowest priced of all is that of the 


lunta, Birmingham & Atlantic which is for the second time since its organ- 
ition in the hands of a receiver. The stock is currently quoted slightly above 
1 share which compares with its record high of 18% and record low of 1. 
re are 300,000 shares outstanding and the road is tentatively placed by the 
terstate Commerce Commission with the Atlantic Coast Line-Louisville & 
ishville group in its consolidation plan. 


Atlanta and 
Birmingham to BrunswWick, Georgia, 
ind is in direct competition with 

roads with better traffic connec- 
There is nothing much the matter 


HIS road runs from 


he road except that it needs a larger 

of traffic to put it on a substantial 
A valuation made by the 
tate Commerce Commission after 
full the $9,500,000 of 


| debt gives a value of about $30 a 


basis. 


ing in for 


for the common stock. 

recent months earnings have been im- 
ing very substantially and it begins 
k as if the road might show some- 
more than operating expenses earned 
Of course the 
vement in. business in the south has 
helpful. 
ease in 


ng the coming months. 


In December despite a heavy 


equipment expenditures the 


about broke even. 


Inter.-G. N. Bonds 


” connection with the recommendation 
‘ this publication for the purchase of 
RNATIONAL-GREAT NORTHERN Railroad 
Company income bonds, it is interesting to 
the statement of the former vice-pres!- 

of the Frisco that 1923, 
mething intervenes which is 


unless 
now un- 


in 


foreseen, net earnings available for inter- 
est should amount to two and a half times 
charges on the first mortgage bonds 
LG. N. 
of road been greatly 
ngthened and in view of the outlook the 


The position of the income 
this has 
regarded as an attractive 
lative investment, 


may be 


Oo 


United Fruit Earnings 
d “A” by Guenther’s Appraisal 
year, United Fruit added approxi- 
$9,000,000 to its surplus account, 
is quite in line with expectations 
d THE FINANCIAL Wor.Lp 
this well managed and prosperous 
United Fruit’s surplus 
$45,000,000. The 
trong this week. It is predicted in 
that the will do 
this year than last year, which ex- 


in re- 
now 
at about stock 


uarters company 
why traders believe that the com- 
s in line for a stock dividend, and 
e new stock would have a large po- 
earning power. 


a 4)}-——_—_——— 


American Linseed Favorite 
d “C” by Guenther’s Appraisal 
of the favorites after the mid-week 


\merican 





Linseed, a stock which at 


uary 17, 1923 





For 1922 a loss of $461,000 was reported 
compared with a loss of $1,774,000 in 1921. 
In January, 1923, the road handled 7,263 
3,587 the 
A continued improvement 


cars compared with m 


month of 1922. 


same 


in the earnings showing 1s therefore fore- 
Cds 

There have been reports that the road 
was to be scrapped but the receiver in a 
recent interview denied that any such ac- 
tion contemplated. The 
property was placed in receivership just a 
year ago but the stock sold up to 53 in 
June, 1922. 


While the stock is in a decidedly specu- 


had ever been 


lative position it nevertheless represents a 
substantial investment in transportation 
facilities which, through a merger with 
some stronger road or through a sharp 
revival in traffic, may offer favorable spec- 
ulative possibilities. 


different times last year was the subject 
of considerable speculation, partly for it 
and partly against. It was said that most 
of the buying was based upon expecta- 
tion that the company’s earnings will show 
that the tariff has helped materially. It 
is expected that the company will show 
for last year a balance of around $6 a 
share for the preferred, as compared with 
a heavy deficit in 1921. 
-O 
Equitable Sets Record 

The 63d Annual Statement of 

Equitable Lifa@ Assurance Society 


the 
of 
the United States gives evidence of the 
continued progress. The 
new insurance written in 1922 totaled 
$495,000,000, excluding over $48,000,000 
The outstanding 
insurance on 3lst exceeded 
$3,000,000,000. Upwards of $111,000,- 
000 was disbursed to policyholders and 


company’s 


of group insurance. 


December 


beneficiaries during the year in death 
claims, matured endowments, dividends, 
annuities and other payments, making 
a total return of $1,569,676,000 to policy- 
Nearly $35,- 
000,000 has been set aside for dividends 
1923. <A 


crease was made in the issue of policies 


holders since organization. 


to policyholders in large in- 
payable on the monthly income plan, as 
well as those taken to protect business 


interests and to provide for inheritance 


taxes. Over 98 per cent of the domes- 
tic death claims were paid within 24 
hours after receipt of due proofs of 
death. The statement calls attention 


to the broad scope of Equitable service, 
and to the many insurance neds covered 
by the company’s wide range of poli- 


cies. 





Ahead? 


Last Fall we advised our clients to 
sell stocks. 

In late November we advised re- 
purchase of certain specified rails, 
industrials and utilities. 

During the past month we have 
again advised the acceptance of 
many profits. 


WHAT NOW? 


Should other stecks be bought? Or, 
are we facing a broad downward move- 
ment? 

Our Speculative Bulletin—recently off 
the press—discusses existing stock mar- 
ket conditions from all angles, funda- 
mental and technical, and makes specific 
recomemndations. It should be invalu- 
able to all investors. A few copies of 
the Bulletin are available FREE. 


Simply ask for Bulletin FWF-17 


AMERICAN INSTITUTE of FINANCE 


141 Milk Street Boston, Mass. 
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_ Stocks—Bonds 


Grain—Cotton 
Unlisted Securities 


Conservative Accounts Invited 


| CLARK, 
CHILDS & Co. 


| MEMBERS 


New York Stock Exchange 

| New York Cotton Exchange 
Chicago Board of Trade 
Chicago Stock Exchange 

N. Y. Coffee & Sugar Exchange 


Associate Members N. Y. Curb Mkt. 
165 Broadway, New York 


Telephone Rector 6600 
Private Wires to Principal Cities 


American Light & Traction Co. 


STOCKS 


MacQuoid & Coady 


York Stock Exchange 
Broad 7654 
New York 








Members New 
Telephone: 
25 B-vad Street 


ST. LOUIS 
Mark C. Steinberg & Co. 


Members New York Stock Exchange 
Members St. Louis Stock Exchange 


300 N. Broadway St. Louis, Mo. 
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a, ‘COLLINS \. 
) FARM MORTGAGES f 








Z\ 
/ WHY 


gage. 


\ ARE / 
SAFE 


* 


panies, 
| 


mortgage securities. 


The F. B. COLLINS INVESTMENT CO. 
Oklahoma City, Okla. | 
——Members Farm Mortgage Bankers Association of America===\ 


Sane Money Invested in 


SEASONED FARM MORTGAGES 


based on sound property values, furnishes the great- 
est protection for your savings. 

You should know all about the superior merits and 

ultra dependability of a carefully placed farm mort- 


Send for our free 


‘Why Collins Farm Mortgages are Safe’ 


It will tell you why the large life insurance com- 
holders of trust funds, 
upon a fixed income readily give preference to farm 


booklet 








and those depending | 














tr 1883- CAPITAL & SURPLUS $500,000.00 








YUITAUL USA. 
DIVERSIFIED CROPS 


total failures plus a 
experience covering 40 
stand back of our seasoned 


6% First Farm Mortgage Bonds 6% 
5 years maturities in amounts of 
$200 — $500 — $1000 


The ideal investment for conserva- 
tive investors. For further infor- 
mation address 


EQUITABLE TRUST COMPANY 


precluding 
successful 
years 


Under Supervision State Banking 
Department 
OMAHA, NEBRASKA 








E 
$3,000 642% | 


First Farm Mortgage 


No. 6746. 


@C\Were right on the ground /@ 
J — 


Secured by 160 acre 
farm. Rich black soil—clay sub- 
soil. Borrower lives on land and 


farms it himself. Value of build- 
ings $3,000. Land $5,600. Total 
valuation $8,600. Let us send full 
details of this and other mortgages. 
Also copy of pamphlet “I.” 


E°J. LANDER & 











CO. 


RAND FORKS, NORTH DAKOTA. © 

















Continental Gas & Elec. Corp. 
Securities 
Howe, Snow & Bertles 


(Incorporated) 
120 Broadway New York City 
Telephone Rector 6620 























Lawrence Chamberlain Co. 


Incorporated 
115 Broadway New York 
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Dutch East Indies Bonds 


Recent heavy buying from abroad of 


honds of the Dutch East Indies has made 
for the 
York to 
bankers a plan whereby Dutch holders of 


it necessary fiscal agent of the loan 


in New arrange with Amsterdam 


the temporary certificates can exchange 


them for permanent bonds without going 
to the trouble of shipping the certificates to 


New York for exchange. This buying 
from abroad, by which large amounts of 
the bonds have found their way into Hol- 


and the Dutch East Indies 
themselves and thereby established an in- 
ternational market, is held to he responsible 
in large measure for the firm prices main- 
tained by the the Dutch East 
Indies and the Netherlands during the de- 


land, England, 


bonds of 


pression in foreign securities prices of the 
last two weeks. 
interesting 


In the connection it is 


to note that in England, 


same 
with vast colonial 
possessions of her own, the recent 40-year 
6 per cent sterling loan of the Dutch East 
Indies, which was placed in London at 98, 
is now quoted 
cent premium. 


at approximately one per 


—_—_9Q-—————__ 


Timken-Detroit Axle Co. Elects 


The 
elected by the 
Company: W. H. 
the Board; Fred 
W. Dickerson, 
tary 1. 4 
treasurer; 


been 
Axle 
chairman of 
president; C. 
vice-president and secre- 
Rowlette, vice-president and 
Don Devor, vice-president in 
charge of manufacturing; P. W. Hood, 
vice-president in charge of sales; Halde- 
man Finnie, Ae, oe 
Wood, The corpora- 
tion has signed a contract with the Stutz 
Motor Car Company of America, Inc., 
for front and rear for the new 
model Stutz. 


officers have 
Timken-Detroit 
Alden, 
Glover, 


following 


assistant secretary; 


assistant treasurer. 


axles 





0. 
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Humble Oil Directors Re-elected 


The the Humble Oil 
and Refining Company at their annual 
meeting re-elected all retiring directors. 
Only 


stockholders of 


routine business was transacted. 











FARM 


Se we: — 
————. —0—_7 


In the Field—II 
By C. M. Harger 


FOUND. a particularly well i 
if agent out in the Middle Wes: 
made some shrewd 
the conduct and condition of his | 
“Our office has been 
mortgages 


observatior 
loaning mon 
said |} 

the past year has been one of the mo 
zling of our history. We could « 
plenty of funds but the selection of 
was more difficult. 
real estate today 


for fifteen years,” 


The average bu 
farmer wl 
saved up money and is investing in 


is the 


land-or the young man starting in lif. 
buying his father’s Land valu 
but the past three months ha 
sales than a year before. Far: 
is coming back though at much mor 
sonable prices. We could have a 
amount of local money for mortga 
the 

taxed and then the mortgage is tax 


farm. 
down, 
more 


it were not for the taxation; 


As a result there is no local investi 
we must depend on outside mon 
seems too bad to see tens of thousan 
dollars going into the postoffice here 1 
government securities when by 

laws we could have it invested in our | 
farm securities and doing good 
ing up home industry. 


today 


The borrow 
is a much conservative 


osition than he 


more 


was a few years ag 


is trying to get along with as little as ; 


sible and seems to have a fear of ¢ 


too far in debt.” Another 


agent 


dicted a gradual change in the farm mort- 


gage methods by which partial payn 
on investments could be made. 

county is buying tens of thousands 

lars of utility 
bought on monthiy payments; 
not farm securities be on the same | 
We ought to interest more home n 


in this form of security. It could 
both the investor and the communit 
keep the money at home.” He did 


definite idea of | 
could be accomplished. It is, how 
true that there is a wide sentiment 
some such possibility is ahead and 
real estate securities ought to be at 
as available to the local investor as 
the securities of industrial concerns 
headquarters miles away. 
this desirable in the sections 
available capital is needed at home. 


however, have any 


wher 


I looked into the advertising met 
used by local agents and found littl 
vancement generally over those in 


for many years. Perhaps this was ¢\ 


the state laws on taxation in most st 


The 
took 


discouraging home investment. 


usually 
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vertising to borrowers 


stocks because they ca! 


Especial! 


why could 


id 











form of a small card in the local paper 


ying that farm loans were made by 
Jones & Co. This was formerly the 
met! 1 of the banks in advertising their 
accommodations but the banks are today, 
even in the smaller towns, using attractive 


in the papers and filling it with con- 
yincing appeals and statements concern- 
g their facilities. Insurance men are ad- 
yertising—about the only class of financial 
rest not coming up to modern methods 
of publicity is the loan agent. Formerly 
many banks advertised their facilities in 
loan making but the need of funds other- 
wise has stopped much of this. Indeed 
in some quarters there is a movement to 
legislate against the bank having any 
privilege of doing any business other than 
banking, that is, they could not write in- 
nee, make farm loans nor _ write 
is. One western governor has even 
recommended such laws in his message. 
It is not likely that such laws will be 
adopted, as the country bank has many 
functions that are outside banking proper 
and help to make it possible for the bank 
to exist. Loan agents generally feel that 
the coming year is to be one of better 
fnancial conditions in the farm country 
than was last. The producer is becoming 
better settled in his affairs and is making 
headway against his debts. Prices of 
farm products have materially improved 
nd are not likely to show much decrease 
the coming months. Cars are moving 
the crops freely, shipments are growing 
| this is bringing into the farm country 
new money and helping put financial af- 
‘airs on a sounder basis. 


bon 








Sears-Roebuck 
(Concluded from Page 203) 











chant. Lieutenants and non-commissioned 

rs occupy the places, waiting to re- 

t to their chief, or to receive instruc- 

s as to this or that policy which will 

to make the foundation of the busi- 
more firm. 


Following the war there came a wide- 
break in prices that necessitated the 
ing down of inventories. The farmers 

themselves unable to obtain living 

s for the result of their labors. They 

unable to buy and SEArs-RoEBUCK 

left with immense stocks of merchan- 

without a market. It could be seen 

these could not be moved without 
heavy losses. 


SENWALD was appraised of the status 
fairs. His native wit drove him into 
‘the breach. Preferred dividends were 
continued. He bought the Chicago real 
est for an amount that was $8,275,359 
cess of its book value. He presented 
company a gift of 50,000 shares of 
ion stock. The properties he pur- 

d were leased back to the company 
long period. The stock remains un- 
until the expiration of the option Mr. 
RoseNWaALD holds for its repurchase in 


ruary 17, 1923 


three years. Nor can the stock be sold at 
less than par. 

Then RosENWALD gave his attention to 
the organization. It did not take him long 
to get to the bottom of whatever weak- 
nesses there were. He reduced the num- 
ber of employees; asked several executives 
to resign; cut expenses to the bone; 
stopped the printing and mailing of ex- 
pensively prepared and published cata- 
logues, and put every ounce of force he 
could muster back of an effort to move 
inventories. The whole operation resulted 
in reduction of working capital, but when 
last year ended the current assets were 
nearly six times the total of current liabil- 
ities, as compared with a little better than 
three times in 1921. 


Notes Retired 


In 1922 the balance sheet showing of 
quick assets underwent a drastic paring 
down. But what was accomplished in the 
process? Bills and accounts. payable were 
reduced more than 10 millions of dollars. 
More than two millions of script and $16,- 
500,000 in gold notes were retired. 

In actual figures the retrenchment meant 
that current assets were cut down $34,- 
548,951, and the current liabilities were re- 
duced $38,030,511. 

And, on top of all of that, there is the 
prospect that, early next year, the payment 
of common stock dividends may be re- 
sumed, 

There was no new financing in the ac- 
complishment of the retirement of script 
and gold notes. There is a total of $16,- 
907,900 in gold notes still outstanding 
which mature in October of this year. 
They will be taken care of. I feel assured 
of this in view of what has been achieved 
so far. And there is enough money, or its 
equivalent, in the treasury, thanks to the 
retrenchment of the past year, and thanks, 
also, to the fact that the mistakes of the 
past, which contributed to the condition 
which RosENWALD corrected, will not be 
repeated. 


Extravagant Ventures 


About those mistakes. I am told that 
the venture into the merchandising of vic- 
trolas on the instalment plan proved an 
utter failure. Thousands of machines had 
to be taken back, and thousands that had 
been purchased by the company never left 
the home plant. Then there was the 
venture into the selling of a wonderful edi- 
tion of the Encyclopedia Britannica printed 
on thin India paper and most wonderfully 
bound. That was a failure that cost con- 
siderable. 

“Wonder salesmen succeeded in inter- 
esting the former management of the 
company in so many ill-starred ventures 
that it is a wonder the company did not 
suffer greater losses,” said a western busi- 
ness man who claims to speak with au- 
thority. “But it would require a kind of 
salesmanship that has not been perfected 
to induce the man now saying the last 
word on such policies to sign his name on 
the dotted line.” 


“The rejuvenation of SeEars-RoEBucK, 





THIS FREE BOOK- 


has shown thousands the 
way to increased incomes 


Do you know that you can make 
your money double itself in 10 
years—without any risk whatever ? 
That while many are satisfied with 
3%, you can easily get 7% with 
safety? That you can invest your 
money to bring twice and more 
than twice its present income ?— 
and that you can do this with ab- 
solute safety ? 


“Common Sense in Investing” 
tells the different types of invest- 
ments; which kind is best and 
safest ; how to be sure your money 
is fully protected; how to realize 
a 7% yield, and how easy it is to 
buy bonds. Here in clear, easily 
understood form, is the entire 
framework of investment proced- 
ure; the fundamentals that every 
one should know, and the one and 
only sure way of being sure of the 
safety of your investment. The 
information it contains should be 
part of everyone’s general knowl- 
edge of business. 

This valuable booklet and ‘“For- 
man’s Bonds, 100% Safe’’ are free 
to every investor or prospective in- 
vestor. They contain the wisdom 
accumulated by George M. For- 
man & Company during 38 years 
of doing business without loss to a 
customer. 


GEORGE M. FORMAN & CO. 


105 W. Monroe St., Chicago 

38 Years Without Loss to a Customer 

—_— aw ea eee eee ere eee eee ee ee ae 
George M. Forman & Company 

Dept. 172-A, 105 W. Monroe St., Chicago 
Without obligation, please send me the book 
or books checked below. No salesman is to 
call on me. 
1 pws to Get 7% i boners Sense 


With Safety” in Investing” 
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Subscriptions having been received in excess of the amount of stock 
offered, this advertisement appears only as a matter of record. 
New Issue 


75,000 Shares 


The Auto Knitter Hosiery Company, Inc. 


(Incorporated under the Laws of the State of New York) 


CAPITAL STOCK 
Without Nominal or Par Value 


Transfer Agent 
Empire Trust Company, New York 


Registrar 
Irving Bank-—Columbia Trust Company 





CAPITALIZATION 
Authorized Issued 
Capital Stock without nominal or par value. 150,000 Shares 125,000 Shares 
Held in the Treasury of the Company..... 25,000 


100,000 sit 
The Company has no preferred stock and no funded indebtedness of any description 


A, ae eee ee 


Full information regarding this issue and the business and property of the Company are set forth ina 
letter from Mr. Oscar F. C. Kunau, President of The Auto Knitter Hosiery Company, Inc., a copy of 
which can be obtained at the office of J. S. Bache & Co., and is summarized as follows: 


NATURE OF BUSINESS 


The Company manufactures and sells for domes- 
tic use, hand-operated knitting machines, and also 
sells yarn to the purchasers of the machines and 
buys the finished hosiery from them which it 
resells to the trade. 


HISTORY 


made by D. B. Adams & Co., Inc., as of Novem- 
ber 25, 1922, shows the present sound value of 
the assets, after allowing for all liabilities, to be 
in excess of $960,000. 





EARNINGS 


The net earnings for the years 1921 and 1922 
were respectively $434,229.59 and $713,433.60 
after deducting depreciation and taxes at 1922 
rates, and after deducting royalties at the rates 
which have been fixed for the future. 


DIVIDENDS 


The business was founded by Mr. Kunau in 1915 
and has been steadily and consistently growing 
since that time. The sales for the year 1922 
totaled $2,491,273.34. 


ASSETS 


The Company owns a factory at Buffalo, which 
is substantially new and is fully equipped for the 
conduct of the Company’s business, and is ample 
to take care of a normal and reasonable growth. 





It is the purpose of the management to inaugu- 
rate dividends on the stock, in the near future, 
at the rate of $3 per share per annum. 





2 8 AR MANAGEMENT 

The net assets, after all liabilities, as of Decem- 

ber 31, 1922, amounted to $777,981.09, of which The management of the Company will remain 
$407,250.45 are net current assets. The appraisal unchanged. 


The properties of the Company have been appraised by D. B. Adams & Co., Inc., Industrial Engineers, 
of New York City, and the books and accounts of the Company have been audited by Barrow, Wade, 
Guthrie & Co., Accountants and Auditors, of New York City. 

All legal proceedings in connection with the issuance of this capital stock have been passed upon by 


Alexander Levene, Esq., of New York City, Attorney for the Bankers, and Ralph A. Kellogg, Esq., of 
Buffalo, N. Y., Attorney for the Company. 


Subscription books will be opened at our offices 10 A. M., Wednesday, 
February 14, 1923, and will be closed at our discretion but not 
earlier than 3 P.M. of the same day. We reserve the right to 
reject any subscription or to allot a lesser amount than applied for. 


Price $22.50 per Share 


J.S. BACHE & CO. 


Members New York Stock Exchange 
42 BROADWAY - - NEW YORK 


The intormation contained in this advertisement has been obtained trom sources which we believe to be reliable, 
but the statements herein are not to be regarded as representations of the Bankers. 











by the most drastic 
methods, 


of modern business 
is one of the most remarkable 


although it is to be regretted that in com- 


Copper Issue Rumored 
ing to the rescue of the company it has 


The Chino Copper Company 


about-faces recorded in the history of the 
business revival and industrial readjust- 
ment of the past year.” 

Accompanying this article is an attempt 
to show in graphic picture form just what 
has been accomplished. The lines of the 
chart are a tribute to JuLttus RosENWALD, 
EK a 


_—— 


been necessary for him to withdraw vir- 
tually from his active patronage of the arts 
and sciences in which field he has per- 
formed a real service to his fellowmen. 
Guenther’s Independent Appraisal of 
Listed Stocks rates Sears-Roebuck 
preferred and common “B.” 


ditional capital stock, it was re} 


this week. The report could not |! 
firmed, but it was 


might make an announcement 


near future. 


The Financial \\ 


pected soon to offer 25,000 shares of 


said the com} 












N my younger days I used to revel in 
| reading The Count of Monte Cristo, 
and many a night I lay awake wish- 
t at some time in my career I might 


idden riches showered upon me. 
lid | know then that at some time in 


tant future such a thing would come 


The gorgeous, glittering, golden oppor- 
vhich I have long awaited has now 
500% 


Trustee, 


¢sanyit 


and the Smackover Syn- 
S. Shallcross, has 
kind No 


will I be a struggling wage slave. 


with 


benefactor. 


to 


be my 


The dawn of a new day is before me. 


lo not know Mr. Shallcross. He is a 

nerfect stranger to me, but in view of the 

fact that he has taken such an interest in 

velfare, I feel that I shall have to be 

ed to him for the rest of my life. 

You will doubtless be curious to know 

this stream of golden dollars is to 

It is coming to me 

oil—oil hitherto 

mained hidden in the bowels of the earth 

awaiting the time for S. Shallcross, to 
command it to gush forth. 


ired upon me, 


which has re- 


He is now ready to speak the magic 
word and here is his proposition to those 
who will associate with him in his syndi- 


“Smackover 500% Syndicate absolutely 
| positively guarantees you 500% divi- 
fends and you should receive 5,000%, but 


is the smallest amount you can re- 


As trustee I am under a heavy 
| that the 500% will be paid. 

“I further protect you by giving you not 
t, but three vast opportunities on 
hig twenty-acre tracts. A well on 

ne of these tracts means your inde- 

ence for life from a very small in- 

ent as I am offered $500,000 cash for 
one with gusher completed. No other 

r in this field can give you the 
] protection afforded by Smackover 
500% Syndicate.” 


"VW 


What more could one ask for? 


0% dividends guaranteed, and a pos- 
of 5,000% being paid. Even 

greater things, however, are predicted for 
those who are lucky enough to participate 


wonderful syndicate. 

S very possible that you will receive 
to 10,000% quickly from this in- 

nt while the ultimate possibilities 

Ire unlimited, 


Sy 


inwhile my giant drill is nearing 
nster gusher depths. If you could 
e when I bring in this great potential 
gusher, thundering and rumbling to high 
hea and bellowing to hades, with a 
of liquid gold which staggers the 

very powers of human comprehension, and 
u could know the gigantic, staggering, 


bruary 17, 1923 


we 





500% Dividends Guaranteed 


By George M. Rittelmeyer 


immense, stupendous dividends which are 
just ahead, which should make our little 
500% guarantee look like a very small 
disbursement, then you would say if you 
knew how much of a cinch it is to win, 
and win big, and win quickly, you would 
say, ‘I will invest not hundreds with you, 
Shallcross, but thousands.’ ” 


Lest there may be some doubt regarding 
his honesty and integrity, Shallcross has 
assured me that he is the squarest shoot- 
ing operator in any oil field and is volun- 
tartly putting himself under bond for my 
protection, therefore, there is absolutely 
no risk for me to run in sending my money 
to him. 

At last I am on the road to Easy Street. 


In a few weeks more I will have a bank 
account so large that it will require the 
efforts of several bookkeepers to keep 
track of the dividends which will constant- 
ly be pouring in, and I have already placed 
my order for a Rolls-Royce. 


(9) 


Auto Knitter Offering 


A local banker this week offered 75,000 
shares (New Issue) of The Auto Knitter 
Hosiery Company, Inc. Capital stock at 
$22.50 per share. The total capital stock 
of this company authorized is 150,000 
shares of which 125,000 shares are issued 
and 25,000 are being held in the treasury 
of the company. The company has no pre- 
ferred stock and no funded debt of any 


description. Subscription books were 
opened at 10 A. M. Wednesday, February 
14, 1923. The company manufactures 


and sells for domestic use hand operated 
knitting machines, and also sells yarn to 


the purchasers of the machines and 
buys the finished hosiery from them, 
which it resells to the trade. The 


business was founded by Mr. Kunau in 
1915 and has been steadily and consistently 
that time. The sales for 
totaled $2,491,273.34. The 
a factory at Buffalo, which 


growing since 
the year 1922 
company owns 
is substantially new and is fully equipped 
for the conduct of the company’s business, 
and is ample to take care of a normal and 
reasonable growth. The net assets after 
all liabilities, as of December 31, 1922, 
amounted to $777,981.09, of which $407,- 
250.45 are net current The ap- 
praisal made by D. B. Adams & Co., Inc., 
as of November 25, 1922, shows the pres- 
ent sound value of the assets, after allow- 
ing for all liabilities, to be in excess of 
$960,000. The net earnings for the years 
1921 and 1922 respectively were $434,229.59 
and $713,433.60, after deducting deprecia- 
and taxes at 1922 rates, and after de- 


assets. 


tion 
ducting royalties at the rates which have 
been fixed for the future. 
pose of the management to inaugurate divi- 
dends on the stock in the near future at 


It is the pur- 


the rate of $3 per share per annum. 























$80 
Annual Income 


ona 


$910 


Investment 


E offer a limited 

amount of 8% 
bonds where the secur- 
ity is estimated at three 
million dollars in excess 
of total bonds outstand- 
ing. 


Detailed circular “F-r’ 


on request 








THROCKMORTON & Co. 
INVESTMENTS 
115 BROADWAY NEW YORK 
Telephone Rector 1060 


BONDS 


For Conservative Investors 
McCLURE, JONES & REED 


Members New Yors Stockh Exchange 
115 Broadway Phone Rector 7662 





























WESTHEIMER & CO. 


Members 
New York Stock Exchange 
Cincinnati Stock Exchange 
Chicago Board of Trade 
Baltimore Stock Exchange 
Cincinnati, Ohio Baltimore, Md. 




















Before buying or selling a security see 
Guenther’s Independent Appraisal of 
Listed Stocks. 








100 Years of Commercial Banking 
CHATHAM & PHENIX 
NATIONAL BANK 


(HATE 
paEND 


Capital, Surplus & Profits $20,000,000 
BANK 149 Broadway, Singer Bidg. 
gueamaniis And 12 Branches 























Guanajuato Power & Electric 6s 
and Stocks 
Cent. Mexico Lt. & Pr. 6s and Stock 
Empire Lumber 6s 


53 State Street 
Hotchkin & Co. 


Boston, Mass. 


Main 460 
Long Distance Phone 


N.Y.Canners, Inc. 


(Common Stock) 
Circular upon Request 


Stone, Prosser & Doty 


52 William St., N. Y. Hanover 7728 





























223 























11 Wall Street. 


Telephone 
Whitehall 6300 











THOMSON & McKINNON 


ANNOUNCE the REMOVAL of their New York Offices 
to the 16th floor of the New York Stock Exchange Building, 


Branch Office 
St. Regis Hotel 
Tel. Plaza 0765 


Explains Equipment Trusts 
Evans, Stillman & Company, specialists 


for many years in equipment trust 
ties and one of the largest deale: 
country in this type of securities 
compiled and published a handy 
giving the essential details of ¢! 
important equipment trust issues | 
standing. Equipment trust securit 
taken a leading position in popul: my 
est and favor. With increasing knowledge 
and better appreciation of their 

ment qualities has come a strong 

for authoritative information on 

ject. This important and useful : 
ence book, attractively bound in black and 
gold, is in concise form and con, 
arranged for practical utility. 


— 








—_——_9————— 


When in doubt about a security refer 
to Guenther’s Independent Appraisal of 








Listed Stocks. 








profitable. 


must be at work. 


and imterest. 
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| 1935 
Col. & Southern | 85 2.67 44% 
Int. Great Northern} 1952 
Ist mortgage , 9%6 D-3.06* 0% 
| 
1934 
Amer. Water Wks.) 8&4 1.5 5% 
1931 
Kelly Tire 109 9.0 8% 
] 
1937 
Virginia Chemical | 93 0.377 714% 
* Deficit. Earned as of 1917. ¢ Although the cor 








Saved dollars, if they are allowed to remain idle, return nothing to the saver. 


ut only the rich can invest, profitably, the smaller saver may object. 
Anyone who can save $100 can become an investor and can obtain a return of better than 


Yield to 
Maturity 
Range 
1922 


Price 


6.10% 92-8114 





Bonds for the Small Investor 


HERE is a settlement day for the dollar, as there is for the human being. 


Idle hands, 


and idle dollars, usually find similar occupatiens, and those occupations rarely are 


They 


That is not true. 


six per cent for his savings, with every reasonable assurance of safety of both principal 


licre are five selected bonds, all of them safe, obtainable in denominations of $100, and 
all yielding to maturity better than 6 per cent. 


Comment 


This road has been one of the most 
sistent of the western systems and bids 
to compensate holders of its securities 
highly satisfactory way. The bonds 
first class investment with a high facto: 
safety. 








QR! 5-96 


President of company says road this 

will earn fixed charges two and one-hait t 
Recent affiliation with Frisco makes its 

rities attractive possibilities. hese bonds 
amply secured. 








This company, recently analyzed in TH 
NANCIAL Wor.p, has been making remar! 
progress and because of steadily improving 
earning power is working into a higher invest 
ment rating. There are good possibiliti 
these bonds, which are well secured. 





6.60 110-101% 





Kelly is one of the best of the tire compa 
and this short-term issue is attractive be: 
of yield and comparative safety. 





8.30 10574-9014 





npany showed a deficit in 1921 


This bond is suggested because of its att 
tive speculative possibilities. The compan) 
“turned the corner” and its securities s! 
steadily improve in investment qualities. 














it is steadily working into a much stronger pos’! 
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Hollinger Prospects Good 


\V that permission has_ been 
eranted, and the way has been 
cleared for development of 16,000 
wer the Abitibi River, Hot- 
ONSOLIDATED GoLp MINEs is in an 


on 


g position and its stock, currently 
n the Curb at around 14, appears 


ttractive. 


mpany has been handicapped by 
its lack of proper power facili- 
the decision of the Government of 
to lease power rights to the com- 
solved the problem. 
probably 


The devel- 


will cost upwards of 


ER ore reserves are large, and 
bilities of the company, given all 
iter power it needs, are such as 
st the long pull speculative in- 
It has been estimated from time 
that operations and production 
doubled were a sufficient supply 
available. 
mpany’s financial position is ade- 
1 a considerable supply of cash 


built up. There has been occa- 


sional talk of the possibility of a distribu- 
tion of a portion of the cash among stock- 
holders. But, with necessity for substan- 
tial outlay for the increase of facilities so 
pressing, it is difficult to any great 
promise in that connection, at least until 
the end of the current year. 

However, the very fact that the much 
needed addition to water power is now as- 


see 


sured, according to advices from Canada, 
seems to be justification for the expecta- 
tion of higher prices for the stock for the 
long pull, as the improvement in earning 
power which would follow the increase in 
mill capacity probably would be discounted 
considerably in advance. 

According to officials of the company, 
there are most encouraging prospects of 
developing rich production so soon as the 
company is able to expand its develop- 
ment work. for the first half 
of last year have been estimated at about 
$6,000,000. 
half 


Earnings 


Actual figures for the second 
are not available, but it is believed 
that they were considerably ahead of 1921. 

HOLLINGER is one of the world’s greatest 
gold mines, being second only to Home- 
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Hollinger Conso 


and silver produced 


iis 


rest and discount ees 283,465 


1920 1918 1916 
$10,031,050 $6,939,628 $5,752,371 $5,073,401 
eee elton 398 4,429 
222,983 155,559 25,127 
Bee, fureeee Nee 182,063 


ium on shares sold, etc. 


lidated Gold Mines, Ltd. 


Comparative Income Account, Years Ended December 31 
1921 





$5,908,328 











Total # $10,314,515 $7,162,611 $5,285,011 
rating expenses, taxes, etc 5,652,745 3,370,270 2,944,765 2,278,602 
OMI sates taba eres 634,843 1,117,066 375,000 150,000 
| ae, See $4,026,927 $2,675,275 $2,588,563 $2,856,409 
CRS ee en 3,198,000 2,214,000 1,230,000 3,126,000 
5 REE ese ee tar ae rN $828,927 $461,275 $1,358,563 *$269,591 

d on capital stock per share.. $0.82 $0.55 $0.52 $0.58 


Jencit. 


Comparative Condensed Balance Sheet as of December 31 


\ssets : 
ng property, plant, ete....................... 
ry loan 


and call loans ........... 


investments 
unts 


receivable 


plies on hand. ......... 
on on hand, ete. 
ellaneous 


t and loss .......... 


tal ee 
Liabilities : 
tal stock 
unts payable 
es unpaid 


rve for taxes 


1921 1920 1919 
.$22,550,469 $22,690,246 $23,491,702 
. 3,215,018 3,869,133 2,500,000 

979,873 637 830 531,466 

1,226,319 139,931 55,054 

45,744 23,158 165,232 

530,089 501,315 327,352 

553,266 283,131 550,136 
' 45,751 34,891 23,450 
.. $29,146,529 $28,179,635 $27,644,392 
...$24,600,000 $24,600,000 $24,600,000 

245,174 256,700 197,067 

135,575 78,426 64,091 

205,000 112,657 112,657 

3,960,780 3,131,852 2,670,577 
$29,146,529 $28,179,635 $27,644,392 




















What the Bankers 
Are Doing 


For years the news and personal 


columns of the AMERICAN 
BANKER have been noted for the 
amount of news and information 
they give of the chief figures in 
the banking world. 

Live news, interesting articles 
and clear statistics feature every 
issue of the AMERICAN 
BANKER. 


Pin a dollar to this advertisement 
and send for three months’ trial. 


American Banker 


The Oldest and Most Read 
Banking Journal in America 


67 PEARL ST. NEW YORK 


$5 a Year I5¢ each 



































DIVIDENDS 








Remington Typewriter Company 


First Preferred Dividend 
New York, ES... 1923. 
The Board of Directors today de- 
clared two quarterly dividends of 134% 
each ($3.50 per share) on the First Pre- 
ferred Stock, payable March 5, 1923, 
to stockholders of record at the close of 

business February 24, 1923. 

HAROLD E. SMITH, 


Secretary 


February 





AMERICAN POWER & LIGHT COMPANY 


71 Broadway, New York 
COMMON STOCK DIVIDEND NO. 41 
A quarterly dividend of two and one-half 


per cent on the Common Stock of the Amer- 
ican Power & Light Company has been de- 
clared for payment March 1, 1923, to Common 
Stockholders of record at the close of business 
February 16, 1923. 


A. C. RAY, Treasurer. 





Southwestern Power & Light Company 


Preferred Stock Dividend No. 41 

The regular quarterly dividend of one and 
three-quarters per cent. (1%%) on the Pre- 
ferred Stock of Southwestern Power & Light 
Company has been declared for payment on 
March 1, 1923, to stocknolders of record at the 
of business February 16, 1923. 

A. C. RAY, Treasurer. 


close 





stake. It has for years been compelled to 
operate under great disadvantage as the 
Abitibi Power and Paper Company, which 
has held control of water rights in the 
river, after which the company is named, 
has prevented HoLLincer from obtaining 
its greatly needed water power. With 
that obstacle removed, the future holds 
great promises.—By H. S. 


o—-_——— 


New Publication 

F. J. Lisman & Co. are distributing the 
first number of a new monthly publica- 
tion, “America’s Foreign Investments and 
Railroad Bond Markets,” published in or- 
der to provide a more comprehensive serv- 
ice for banks, dealers in securities and in- 
vestors. 
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New York Stock Exchange 























Representative active stocks as of Friday, February 16, 1923: 9 4% 7% 1% Kansas & Gulf........ 2% 9 
Week's sales: Saturday 675,900 shares; Monday, Holiday; Tues- 54% 32% 53% 34% Kelly Springfield ...... 53% { 
day, 1,419,084 shares; Wednesday, 1,388,910 shares; Thurs- 27% 16 39% 25% Kennecott Copper...... 38% 41% 
day, 1,365,725 shares; Friday, 1,531,600 shares. 17% 8% 24% 4% Keystone Tire ........ 7% 
Sian. Fri- 177 130 189% 110 Pn Le satan weed 225 9 
-——1921—- ——_1922——- NAME OF STOCK Friday’s day’s 30 17% 35% 24% Lee Rubber & Tire.... 30% 
High Low High Low Close Close 60% 47% 7 565 Lehigh Valley ........ 69% 
39% 15% 18% 9% Ajax Rubber .......«.- 14% 14% 102 87% 65% 52 Lima Locomotive ..... 66 ’ 
59% 34 91% 55% Allied Ch. & Dye...... 76% T&8%4 21% 10 23% 11 Soews, (6. ..c<s ws 19% 
39% 28% 59% 37% #=Allis Chalmers ....... - 48% 50% | 12% 7% 14% 9 Batt CRMAG occcccocess 11 
65% 26% 42% 27% Amer. Agr. Chem...... 33 33% | 
65% 29% 49 31% Amer. Bosch Mag..... 40 40% 42 25% 61% 25% Mack Trucks ......... 72 7 
35% 23% 716% 32% Amer, Can ............ £9 97 | 18 10 40 15% Mallinson & Co. ...... 35% 
151% 115% 201 141 Amer. Car & Fdy...... 185 185% ! 30% 12% 46% 22% Marland Oil .......... 39% 
16 8 17% 10% Am. Hide & Leath..... 12 12 15% 8 25% 11 Maxwell, B ........+4. 16% 
33% 2 22 78 Se Rik cca beck.’ 109 108% 34% 14% ##Mexican Seab. Oil..... 17% 
53% 21% 50% 25% Amer. Int. Corp....... 28 3% 28-2 16% 10 16 11 Middle States Oil...... 11% 
110% 173% 136% 102 Amer. Locomotive..... 125 1237 33% 22 45% 26 Midvale Steel ...... cee 29% 
10 3% &% 35% Amer. Safety Razor.... 8% . 3% 1 14 % Mo., Kan. & Texas.... 16% 
14 4: 25% 54% Amer. Ship & Com.... 20% 19% 23% 16 25% 15% #=Missouri-Pacific ....... 18% 
47% 295 67% 43% ##Amer. Smelting........ 61 4% 4 49% 33% 63% 40 Missouri-Pacific, pfd. .. 47% 
35 18 46% 30% Amer. Steel Fdry...... 39% 39% 25 125, 25% 12 Montgomery Ward .... 24% 
96 47% 85% 54% Amer. Sugar........... 801% 82%, } ; ; 11% 9% Mother Lode Mns...... 11% 
+ 8 47 23% Amer. Sumatra Tob.... 29% “a || 128% 102 263 122% Nat. Biscuit ......... » 39% 
119% 95% 128% 114% Amer. Tel. & Telg..... 122% 123 ; By 1 2 y . : ; : 
116% 111% 169% 129% Amer. Tobacco 158! 158% ~— || 5% % 4% % Nat. Conduit & Cable.. 1% 
a, 2 a se aig ap spacragg lela ety, 28/2 | 65 26 68% 30% Nat. Enam. & Stamp.. 68% 
6% 4 33% 6 Amer. Water Wks..... 25% 31 ” oy ae - ae 
831 on 105 re Amer SWanion 091 1003 87 67 129% 85 ee rey eee 130 
co me and rh Aad SR lb pack acai Alas a ey 155% ‘ 19% 13% Nevada Con. Cop...... 15% 
50% 31% 57 45 ADMMOORER «cccccccecss 48 49 3, 76 64% 101% 72% N. Y. Central 953 
50% 24 68% 43 Assoc. Dry Goods..... 681% 70 4 oe a” == hs ee eee 
94 76% 108% 91% Atch., To. & San Fe... 101% 1013 4 Om «= RE IR -  S eee 
91 77 86834% «(83 Atlantis Const L...... v4 118 106% (SSR 8 6155% «696% = Norfolk & Western... 116% 
9 1% 5% 2% Atiantic BPrult..<..sss+ 3% || es 33% OS «60% Morth Amerioan ....+- 23% 
76 18 SS 02D BRL, GE SW, Ae cecccve 27 }| 68 46% 91% 62% Pacific Gas & E....... - 83 82 
13% 8% 40% 9% Austin Nichols........ 30% 1| 50% 27% SOS, 43% Pacific OFF ...ccecse cos wes 
| 79% 38% 100% 40% Pan-Amer. Petrol...... 79% 
100% 62% 142% 92% Baldwin Loco.......... 135% 141% 41% 32% 49% 33% Pennsylvania RR. .... 46% 
42% 30% 60% 33% Baltimore & Ohio...... 52% 51% | 17 6% 13% 2% Penn Seaboard Stl..... 3% 
27 21 56% 19% Barnsdall A .......... 30 31% 23% 15% 40% 19 Pere Marquette ....... 40% 39% 
65 41% 82% 55% Bethlehem Class B.... 64% 66% | 35% 26% 45% 31% Phila. Company ...... 44% 
117 6 29 6% Brooklyn Rap. Tran... 12% 11% 1] 34% 16 69% 28% Phillips Petrol......... 55% 
76% 651 124%, 70 Bklyn. Union Gas..... 124 12 1 42% 9% 245% & Pierce AITOW cesevocce 12% 
33% 14% 35% 20% ##Butte & Sup. Cop...... 31% 33% 1} 14% 5% 12 3% «Perce O11 ..cecs esses 54 
| 66 52 725% 55 Pittsburgh Coal ..... - 68% 67% 
60% 25 72% 4834. Cant. Peteel.....cccvosvs 81% 86 5g 16% 2% 41 14% Pond Creek Coal...... 43% 
121 101 151% 119% Canadian-Pacific ...... 147% 148 ee nA e 120 66% Postum Cereal ......-- 132 
43% 22% 44%, 29% Central Leather........ 35 38 | 70% «42584 109 66 Pub. Ser. Cor. N. J. 99 1 
364% 23 46% 32% Cerro de Pasco........ 43% 45% || 114% 87% 139% 105% Pullman Co. ..... cnese SOO 
86 38% 79% 47% Chandler Motors....... 72 74 1} 51% 24% 53% 30% Punta Alegre Sug..... 53 
65% 46 79 54 Chesapeake & Ohio.... 76 75 40% 21% SB% BE PEre Ol .cccrccvesece $0% 
31 17% 36% 16% Chic., Mil. & St. P..... 24% 25 | 
46% 29% 55 29 Chic., Mil. & St. P., pfd.. 41% 43% | 16 11 19 12% Ray Con. Copper..... - 14% 15% 
71 60% 95% 659 Chic. & Northwest.... 85 84 | 89% 60% ee ye ree eee 795% 
35 22% 50 30% Chic. R. L & Pac..... 36 35% | 39% 18 41 21 Replogle Steel ........ 27% 1 
16% 9 29% 15% Chile Copper ......... 29 % 29 %%4 | 73% 41% 785% 43% $$Rep. Iron & Steel..... §21 7% 
29% 19% 33% 22% Chino Copper ......... 25% 26% | 69% 40% 67 27%~ Boye!) Date ...ccccsce 51 
43% 19 82% 41 Pn.” Ks kdea we beeae 16% 76 
32% 22 37 24 Col. Fuel & Iron...... 28 30% 25% 19% 32 20% $$St. Louis-San Fran.... 25% 
67% 562 114% 64% Columbia Gas & E.... 109% 110% | 30% 19% 36% 20% St. Louis Southwest... 36% 414 
12% 2 5% 1% Columbia Grapho...... 2% 24 || 7M 2% 10 25 Seaboard Air Line..... 7 7 
58% 28% 79% 59% Comput. Tab. KRec..... 77 77% | 98% 54% 94% 59% Sears Roebuck ........ 89 i 
95 77% 145% 85 Consolidated Gas....... 661% 66 | 25% 12% 23% 6 Seneca Copper ........ 9% 
21% 2% 15% 9 TR. “PORTIS ncccedccs 14 13% 28% 16% 38% 18% Sinclair Consol........ 3314 
66 34% 115 45% Continental Can. ...... 48% {R15 101 67% 96% 78% Southern Pacific ...... 93 9 
99% 569 134% 91% Corn Products ....... - 134% 134 24% 17% 285% 17 Southern Rway ....... 32% 7% 
44% 22% 54 31% Confen & CO.ccccccecss 55 50 1] 46 25% 71 35% Stromberg Carbu...... 67 
107% 49 98% 562% Crucible Steel ........ 76 81% || 93% 43% 141% 79% Studebaker ............ 117% 8 
26 5% 19% 8% Cuba Cane Sugar...... 17 17% | 10% 3 8% 3% Submarine Boat ...... 12% 12% 
|} 13% 3% 10% 4 Superior Oil seeicses. tab 3 
33% 10% 28 14%, Cuban-Amer. Sug...... 31 34% 
1| 11 3% 12% 85% Tenn. Cop. & Chem.... 115% 
595, 23 655% 23% Davison Chemical...... 32% 32 56 || 48 29 52% 42 Texas Company ...... 48% 
110% 90 141% 106% Delaware & Hud...... 123% {| 42 32 67% 38% Texas Guif Sulph...... 60% 61% 
249 93 143 110% Del., Lack. & West.... 129 125% \| 27 16% 36 18% Texas & Pacific........ 24 244 
21% 10% 46% 13% Dome Mines ......... 41 11% 1 36% 15% 32% 18% Texas Pac. C. & O..... 23 24 
72 45 67 4914 Tobacco Products...... 55 4 
90% 70 Eastman Kodak ...... 104% 106% | 
x 58% 40% #£=-Elec. Storage Bat..... 7% 57 25% 15% 25 3% Waeien Ou... eecece 1% 
81 52 94% 76% Endicott Johnson ..... 90% 77 | 131% 111 154% 125 | ae 140% 
15% 10 18 % 7 Pe Be. ah washes one 13% 12% |} 106 46 85 ot i 81! 
207 95% 162 219% UIC PIM 2 wc ccccces 164 
82%, 44% 107 75% Famous Players ...... S834 89% 62% 46% 87% 43% United Retail ........ 73 
19% 8% 19%, 10% Fisk Rubber Tire...... 16 16 27% 8% 10% 2% $jU. S. Food Products... 414 
74% 35% 72% 37 U. S. Ind. Alcohol..... 67 
78% 39% 73% 37% General Asphalt ...... 46 5% 47% 63% 41% 92% 55% U.S. Realty & Imp.... 94 
143%, 169% 190 136 General Electric....... 187} 186% 79% 40% 67% 46 a a a 60% 
16% 9% 15% 8% General Motors ....... 141% 15 86% T0% 111% 82 ‘ee a eines 106% 4 
73% 60 86 67% Gen'l Motors 6% Deb 831% 84% 115 105 23 114% WU. &.. Steel pra....c00% 121 
44% 26% 44% 28% Goodrich, B.F. ........ 36 37 66% 41% 71% «2459 Utah Copper ....... . 651 
79% 60 95% 70% Gt. Northern, pfd..... 77 77 
0% 25 94% 44% Gulf States St......... 87% 94% 41 25% 53% 30% Vanadium Corp. ...... 375% 
9% 5 5g 16 6% Vivaudou, Inc. ........ 19% 
3 es 26% 19% Hudson Motors ....... 2914 29% 
16% 10% 26% 10% Hupp Motors ......... 26% 26% 9 6% 14% 6 TUMOR: 5 06.0:05.66500008 10% 
20% 6 14% 3% Hydraulic Steel ....... 45% ) 11% 8% 17% 8%, Western Maryland..... 14% ‘ 
94 76 121% 89 Western Union Tel.... 115% 
100% 85% 115% 97% Illinois Central ....... 112% 112% 52% 38% 65% 49% Westinghouse Mfg. .... 62% 
42% 29% 45 31 Inspiration Copper..... 34%. 39 11% 6% 16% 6 Wheel & Lake Erie.... 10% 
67%, 36 (8% 415, Inter. Mer. Marine pfd. 48% 425% oo - 34 25 White Eagle Oil ...... 28% 
17 11% 19% 11% Inter. Nickel ..... 0 147% 163 44 29% 54 33%, White Motors ......... 52% 
73% 38% 63% 43% Inter. Paper .......... 52% 53 17% 7 11% 2% White Oil ..... ceeeeee 51% 
26 5 le 20% 12% £=Invincible Oil ........0. 7 7% 18 % &% 21% 8% Wickwire Spencer .. 12% 
40 22% 53%, 24 Iron Products ........ 48 0%, 10% 4% 10 4%, Willys Overland ...... 7% 
¢% 2 3 ae ee ct errr iy ly T° «683% 50% 27%. Wilson Go. ..6ciccsese 41 
38% 14% 54% 34% Jones Bros. Tea....... 56 3 51% 139% 105 223 37 BU OMEWIOEEE 6.6 scinexsene 214% ‘ 
28% 18% 30% 17 Kansas City South’n... 235% 23 3% } 551%, 30% 55% 26% Worthing P. & M..... 33% *% 
WESTHEIMER & COMPANY Cincinnati Union Stock Yards 183 140 D. Pie. Cath. GOR. bc cccdavs 64 . 
ne i Globe-Wernicke, com. ........e.. 90% 92% G,. 8. Bee. a Belth, Bet. OF8.. cesses : 99% 
Cincinnati n e Globe-Wernicke, pfd. ..........6. 101% 101% U. S. Ptg. & Lith. 2nd pfd. ..... 72 
Bid Asked Gruen Watch Co., com. .......... 30 ss Cincinnati & Sub. Bell Telephone.. 71% eB 
American Laundry Machine, com.. 27% 29 Procter & Gamble, com. ($20 par).136% 186% Cincinnati Gas & Electric........ 82%, Se” 
American Laundry Machine, pfd..117 - Procter & Gamble, 6% pfd. ...... 108 oi i aes ae he DER: ei cksetaeeeseues 61% 61% 
American Rolling Mill, com ion ee 33% Rudolph Wurlitzer, 7% pfd. ....104% CS. ek ee es GO Sak as plese ap er 77 a 
American Rolling Mill, 7% pfd...109 109%4 Rudolph Wurlitzer, 8% pfd. ....103% Cincinnati Street Railway ....... 33% os 
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N the week just closed, NortH AMER- 
| IcAN stocks were singled out by rea- 
son of their rather spectacular per- 
rmance. The company’s statistical rec- 


| is an unusual and a mighty interesting 


But, were the PHILADELPHIA COMPANY 
be combined as to income account with 
Dusquene Light Company, would not 
former show up as surprisingly as 
mTtH AMERICAN? One of our contribu- 
rs thinks so, and his analysis, which is 
e of the most unique it has been our 
rivilege to read on such a subject, will 
a feature of our next issue—February 


Then there will be a story about the re- 
rganization and recovery of GooDYEAR 
IRE, which had its troubles but appears 
to have risen above them. 


Five big banks in London last year 
irned profits within a little more than 
“10,000,000 of the profits of thirty-one 
anks in New York City—which develops 
me interesting comparisons and com- 
ment on the New York and American 
inking situation. The story will be a 
feature of the coming week. 


\nd there will be a special analysis of 
LLIS-CHALMERS, which, in the final six 

nths of last year, showed such great 
mprovement as to enable the company 
cover its dividends although it had been 
ared that a deficit would be reported. 


Another thing to look forward to will 
e the second instalment of Mr. Gibson’s 
series on “The Facts of Speculation.” 


\nd an analysis of the manner in which 

irrsBuRGH & West VIRGINIA came 
rough 1922, notwithstanding the difficul- 
s occasioned by the strikes. 


Later on we propose to present for our 
bscribers some interesting articles on 
e banking systems of different countries. 
Ve will begin with a noteworthy discus- 
on written by an attache of the Ministry 

Finance in the Japanese government on 
e growth of banking in Japan, 


The February 24 issue also will contain 
iluable suggestions of good bonds and 
ks for the average investor, and nu- 
erous short articles of instruction and 
spiration; facts about securities, and 
mment upon events both current and 
rospective as they affect or may affect 
ne securities markets. 
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OF CONSTRUCTIVE 
FINANCIAL 









FOREWORD 


of security values. 


ture prepared by individuals who are authorities on their subjects. 


which, we believe, will be of interest and benefit to our subscribers. 


in Tue FInaNnciaL Worx. 


MISCELLANEOUS 


The Risks of Agriculture—The speculation which pertains to the life of 
a farmer is interestingly treated in the Bache Review issue of Febru- 
ary 3rd. Copy may be obtained by writing to J. S. Bache & Co., 
42 Broadway, New York. Please mention THe FINANCIAL Wor p. 

The Straus Investors Magazine—This magazine is issued monthly by 
S. W. Straus & Co. It contains many interesting, up-to-date articles 
and illustrations. You may obtain a copy by writing to the above 
firm at 565 Fifth Avenue, New York. Please mention Tue FI- 
NANCIAL WORLD. 

‘How to Make Your Money Make More Money’’—An interesting book- 
let describing the reasons why so many fail in handling their money 
and outlinnig methods that have been used for years by those who 
have been successful in investing, with concrete illustrations and 
specific suggestions. This booklet may be obtained by writing to 
The American Institute of Finance, 141 Milk Street, Boston, Mass. 
Please mention THE FINANCIAL Wor -p. 

Weekly Market Letter—P. F. Cusick & Co. offer for distribution a very 
interesting letter which contains a summary of important factors 
of the week’s market, with particular reference to the foreign 
debt situation. Copy may be obtained by writing to the above firm 
at 74 Broadway, New York. Please mention THE FINANCIAL 
Wok tp. 

“How to Select Safe Bonds’’—Geo. M. Forman & Company, 105 W. 
Monroe Street, Chicago, Illinois, have issued an interesting and 
instructive booklet describing various kinds of bonds and what 
measures the investor may take to be sure-of the safety of his 
funds. This booklet has been compiled by the Forman Company 
out of their experience in distributing investment securities for 
“38 Years Without Loss to a Customer,” and may be obtained 
by writing to above firm. Please mention THe FINANCIAL Wor -p. 

Bond Talk—A Guide to Those Seeking Safe Investment in Sound Bonds 
—This booklet contains notes and news items on different com- 
panies, earnings of a list of public utilities and other information 
which should be of value to the investor. Write to P. W. Brooks 
& Co., 115 Broadway, New York, mentioning THe FINANCIAL 
Wor p. 

“Odd Lot Trading”—An interesting booklet giving full information for 
those who wish to buy securities in odd lots. Copy will be mailed 
by writing to John Muir & Co., 61 Broadway, New York. Please 
mention THE FINANCIAL Wor tp. 

Guaranteed Railroad Stocks—What they are and why they are an ideal 
investment. Explanatory booklet and graphic colored maps may 





be obtained by writing to Joseph Walker & Sons, 61 Broadway, 
New York. Please mention THe FinancraL Worip when writing 
for this booklet. 











Intelligent and successful investing is based upon a thorough knowledge 


Such knowledge is best acquired by reading constructive financial litera- 


Every week we list many instructive booklets, circulars and periodicals 
on investment and other subjects published by reputable investment bankers, 


To obtain any of the booklets write direct to the company issuing the 
booklet, giving the title; and be good enough to add that you saw it mentioned 














Jumping-jack Stocks 


T CAN be laid down as a general axiom that when a security 
rises dizzily and suddenly, or falls precipitously, something un- 
usual, and which the public does not yet know, is happening. In 

the nomenclature of Wall Street it may be “‘a professional movement,” 
“a pool,” “a syndicate” operating to advance or decline the stock; it 
may mean unannounced information of the passing of a dividend, 
or the payment of an unexpected dividend, or of an extra dividend. 


Whatever the reason, the facts and figures of the corporation, if 
wisely interpreted, will divulge it; and, further, no secret in Wall 
Street is long kept from the professional investigator! 


Let the Facts Decide 


If you have a “jumpy” security in your vault, don’t read about it idly or amusedly. 
Get accurate information, and be deaf to rumors and tips. To be indifferent, even 
for a short time, may lose you a timely advantage in selling, if that should be neces- 
sary, or of buying more, if that seemed best. 


Send Tue FInANciIAL Worip ReseArcH Bureau the name of the security that is, or ought 
to be, causing you concern and we will give you A Special Detailed Report on it, expressed 
in plain language, that will enable you to quickly decide whether to hold, to sell, to buy more. 
Even if our Special Report does no more than confirm the opinion you now have, or decides 
you to hold on, the assurance should be worth the small fee asked for. 


Let us have the coupon by return mail. 





ioppeceinall DETACH HERE 





Financial World Research Bureau, 
53 Park Place, New York. 


Please submit price for a special report on 


( shares 


sstkahiiiadsiisisisiitastedaiaa’ algal | bonds Advise me when you can have it ready. It is understood, of 


course, that this request does not obligate me to proceed further. 


Name 


Address 


ee a _sss-----s--. Company, of which I own or intend 
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